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A SINGLE INVESTMENT...
A DIVERSIFIED CORE PORTFOLIO

A single fund that offers:

¢ A diversified, multi-managed portfolio of growth and value stocks

¢ Exposure to many of the industries that make the U.S. economy one of the world’s
most dynamic

e Access to institutional quality investment managers

¢ Objective and ongoing manager evaluation

¢ Active portfolio rebalancing

¢ A quarterly fixed distribution policy

¢ Actively managed, exchange-traded, closed-end fund listed on the New York Stock
Exchange (ticker symbol: USA)

LIBERTY ALL-STAR® EQUITY FUND

Beginning on January 1, 2021, as permitted by regulations adopted by the U.S. Securities and Exchange
Commission, paper copies of the Fund’s shareholder reports will no longer be sent by mail, unless you
specifically request paper copies of the reports. Instead, the reports will be made available on the Fund’s
website at www.all-starfunds.com, and you will be notified by mail each time a report is posted and
provided with a website link to access the report.

You may elect to receive all future shareholder reports in paper free of charge. If you invest through a

financial intermediary, you can contact your financial intermediary to request that you receive paper
copies of your shareholder reports. If you invest directly with the Fund and your shares are held with
the Fund’s transfer agent, Computershare, you can call 1-800-542-3863 to let the Fund know you wish
to receive paper copies of your shareholder reports or you may log into your Investor Center account at
www.computershare.com/investor and change your communication preferences.




Liberty All-Star® Equity Fund President's Letter
(Unaudited)

Fellow Shareholders: February 2021

Despite a first quarter sell-off that saw stocks tumble into bear market territory and concerns over
the COVID-19 virus that endured throughout the year, key equity benchmarks recorded good to
exceptional gains in 2020. The S&P 500® Index returned 18.40 percent, the Dow Jones Industrial
Average (DJIA) gained 9.72 percent and the technology-heavy NASDAQ Composite Index led
the way with a return of 44.92 percent. All recorded multiple record highs throughout the year,
including 33 by the S&P 500® alone.

Positive economic reports and solid corporate earnings propelled stocks upward as 2020 began. But
early reports of a virus with potentially serious consequences for human health and, hence, equally
serious implications for the global economy began to erode investor confidence and the S&P 500®
and DJIA closed January moderately lower. As more became known, investors fled the markets en
masse, leading to declines in the S&P 500° of 8.23 percent in February and 12.35 percent in March.
Trading was highly volatile, as the DJIA recorded day-over-day swings of 2,000 points or more and
the VIX, a measure of expected volatility in the S&P 500, rose to a record of 82.69 in March (by
comparison, in 2019 the VIX averaged 15.39).

In April the markets reversed course—dramatically—with the arrival of actions by Congress and
the Federal Reserve to slash interest rates, boost liquidity and provide broad economic stimulus,
including relief for consumers. Investors flocked to mega-cap tech stocks and those issues that
stood to benefit from trends like working and shopping from home. The S&P 500° rose 12.82
percent for the month and went on to post gains in six of the remaining eight months of the year.
By August, the S&P 500® had recouped all of its losses and reached a new record high—marking
the fastest recovery in history from the depths of a bear market to the heights of an all-time high.

Stocks pushed higher through the first three weeks of the fourth quarter despite choppy trading
that reflected good news—strong corporate earnings and the economy growing at an annualized
rate of 33.4 percent in the third quarter, the fastest pace on record—offset by concerns over the
coronavirus, a stimulus package that was stalled in Congress and uncertainties surrounding the
upcoming presidential election.

The election itself was accompanied by strong upward moves in the market, even during the
period after election day when the final outcome remained in doubt. The S&P 500°® ended election
week up 7.3 percent. Reports had Mr. Biden holding the lead in popular and electoral votes but
with Republicans appearing to maintain control of the Senate investors felt that with power in
Washington divided major policy shifts were unlikely to be enacted. On the heels of the election
came news from Pfizer and BioNTech that their COVID-19 vaccine candidate proved to be 95
percent effective in phase 3 clinical trials. The news drove the S&P 500® and the DJIA higher but
saw the NASDAQ Composite decline, reflecting a belief that pandemic relief would most benefit
companies hardest-hit by the virus. Prospects of a vaccine fueled a rotation into cyclical and value
style stocks as well as small-cap issues. At mid-month stocks rallied again on news that a second
COVID-19 vaccine, from Moderna, proved to be more than 94 percent effective in phase 3 trials.
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Liberty All-Star® Equity Fund President's Letter
(Unaudited)

November saw the Russell 2000® Index—a widely followed barometer of small-cap performance—
advance 18.43 percent and post its biggest monthly gain since the inception of that index more
than 40 years ago. The index far outpaced larger-cap indices although the DJIA traded above 30000
for the first time ever. After the strong November, markets were once again choppy in December.
News of the first doses of the Pfizer/BioNTech vaccine shipping to healthcare providers and
Congress approving a $900 billion financial rescue package were offset by a surge in coronavirus
cases across the country and weak economic reports.

Liberty All-Star® Equity Fund

Fund returns for 2020 were mixed. For the full year, the Fund returned 18.03 percent with shares
valued at net asset value (NAV) with dividends reinvested and 12.63 percent with shares valued
at market price with dividends reinvested. (Fund returns are net of expenses.) The return on Fund
shares valued at NAV exceeded the 16.68 percent return of the Fund’s primary benchmark, the
Lipper Large-Cap Core Mutual Fund Average, while the Fund’s market price return lagged as the
discount to which shares trade relative to NAV rose year-over-year. Fund returns outperformed the
DJIA for the year and were mixed compared with the S&P 500® and the NASDAQ Composite, which
benefited by returns from a handful of mega-cap technology stocks.

The Fund delivered a strong fourth quarter, returning 16.81 percent with shares valued at NAV
with dividends reinvested and 17.55 percent with shares valued at market price with dividends
reinvested. These returns meant the Fund significantly outperformed the S&P 500®, the DJIA and
the Lipper benchmark on both an NAV and market price basis.

Growth style investing continued to produce better relative returns than value style stocks over the
course of the year. The large-cap Russell 1000® Growth Index returned 38.49 percent for 2020 while
its value counterpart returned just 2.80 percent. That said, the aforementioned rotation in the
fourth quarter produced much different results, as the Russell 1000® Value Index returned 16.25
percent versus 11.39 percent for the corresponding Growth Index.

The discount at which Fund shares trade relative to their underlying NAV generally showed little
quarter-over-quarter change. For the fourth quarter the discount was in a range of -5.6 percent to
-10.4 percent versus -6.2 percent to -9.0 percent in the third quarter. For the full year, the range
was a 2.5 percent premium to a -21.3 percent discount.

In accordance with the Fund’s distribution policy, the Fund paid a distribution of $0.16 per share
in the fourth quarter. The Fund’s distribution policy has been in place since 1988 and is a major
component of the Fund’s total return. The Fund has paid distributions of $28.18 per share for a
total of more than $3.1 billion since 1987 (the Fund’s first full calendar year of operations). We
continue to emphasize that shareholders should include these distributions when determining the
total return on their investment in the Fund.

Once again in this annual report, we are pleased to be able to call on the Fund’s five investment
managers for analysis of the complex and turbulent environment that prevailed in 2020 and
implications for the near-term future. We invite shareholders to read their comments in our annual
Manager Roundtable beginning on page 13.
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Liberty All-Star® Equity Fund President's Letter
(Unaudited)

The Fund confronted headwinds in 2020 owing to two factors: First, the continued (and widening)
outperformance of growth style stocks versus value style issues; in fact, 2020 produced the
greatest calendar year return gap ever between the two styles. As shareholders are aware, the
Fund nominally allocates 60 percent of assets to value style managers and 40 percent to growth
managers. With the cycle of growth over value reaching an extreme, we were heartened by the
rotation to the value style that occurred in the fourth quarter and we are hopeful that it portends
a more balanced market in the future. The second challenge in 2020 was the highly concentrated
nature of the market, with returns being driven by a few mega-cap information technology and
consumer discretionary stocks. Such concentration is fine when it works—but is open to levels of risk
that can be offset by a well-diversified portfolio and a long-term perspective. The managers also did
a fine job in stock selection—a tribute to their adherence to their strategy and investment process.

We are gratified by the Fund’s strong fourth quarter. More importantly, however, our focus on
the long-term has been rewarded with returns exceeding the Fund’s primary benchmark for the
trailing one-, three- and five-year periods. Please be assured that we at ALPS Advisors will continue
to monitor and manage the Fund with shareholders’ long-term interests first and foremost.

Sincerely,

(sl o e

William R. Parmentier, Jr.
President and Chief Executive Officer
Liberty All-Star® Equity Fund
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Liberty All-Star® Equity Fund President's Letter
(Unaudited)

FUND STATISTICS AND SHORT-TERM PERFORMANCE
PERIODS ENDED DECEMBER 31, 2020

FUND STATISTICS:
Net Asset Value (NAV) $7.37
Market Price $6.90
Discount -6.4%
Quarter 2020

Distributions™ $0.16 $0.63
Market Price Trading Range $5.77 t0 $6.93 $3.67 t0 $7.15
Premium/(Discount) Range -5.6% to -10.4% 2.5%t0-21.3%
PERFORMANCE:
Shares Valued at NAV with

Dividends Reinvested 16.81% 18.03%
Shares Valued at Market Price with

Dividends Reinvested 17.55% 12.63%
Dow Jones Industrial Average 10.73% 9.72%
Lipper Large-Cap Core Mutual

Fund Average 11.97% 16.68%
NASDAQ Composite Index 15.63% 44.92%
S&P 500°® Index 12.15% 18.40%

* Al 2020 distributions consist of ordinary dividends and long-term capital gains. A breakdown
of each 2020 distribution for federal income tax purposes can be found in the table on page 45.

The views expressed in the President’s Letter, Unique Fund Attributes and Manager Roundtable reflect
the current views of the respective parties. These views are not guarantees of future performance and
involve certain risks, uncertainties and assumptions that are difficult to predict, so actual outcomes and
results may differ significantly from the views expressed. These views are subject to change at any time
based upon economic, market or other conditions, and the respective parties disclaim any responsibility
to update such views. These views may not be relied on as investment advice and, because investment
decisions for the Fund are based on numerous factors, may not be relied on as an indication of trading
intent. References to specific company securities should not be construed as a recommendation or
investment advice.

4 www.all-starfunds.com



Liberty All-Star® Equity Fund President's Letter
(Unaudited)

LONG-TERM PERFORMANCE SUMMARY ANNUALIZED RATES OF RETURN

AND DISTRIBUTIONS
PERIODS ENDED DECEMBER 31, 2020 3 YEARS 5 YEARS 10 YEARS

LIBERTY ALL-STAR® EQUITY FUND

Distributions $1.97 $3.01 $4.88
Shares Valued at NAV with

Dividends Reinvested 13.61% 14.58% 11.89%
Shares Valued at Market Price

with Dividends Reinvested 14.40% 16.39% 12.76%
Dow Jones Industrial Average 9.90% 14.65% 12.97%
Lipper Large-Cap Core

Mutual Fund Average 12.57% 13.66% 12.38%
NASDAQ Composite Index 24.39% 22.12% 18.46%
S&P 500® Index 14.18% 15.22% 13.88%

Performance returns for the Fund are calculated assuming all distributions are reinvested at actual
reinvestment prices. Returns are net of management fees and other Fund expenses.

The returns shown for the Lipper Large-Cap Core Mutual Fund Average are based on open-end
mutual funds’ total returns, which include dividends, and are net of fund expenses. Returns for the
unmanaged Dow Jones Industrial Average, NASDAQ Composite Index and the S&P 500® Index are
total returns, including dividends. A description of the Lipper benchmark and the market indices can
be found on page 68.

Past performance cannot predict future results. Performance will fluctuate with market conditions.
Current performance may be lower or higher than the performance data shown. Performance
information does not reflect the deduction of taxes that shareholders would pay on Fund distributions
or the sale of Fund shares. An investment in the Fund involves risk, including loss of principal.

Closed-end funds raise money in an initial public offering and shares are listed and traded on an
exchange. Open-end mutual funds continuously issue and redeem shares at net asset value. Shares of
closed-end funds frequently trade at a discount to net asset value. The price of the Fund’s shares is
determined by a number of factors, several of which are beyond the control of the Fund. Therefore,
the Fund cannot predict whether its shares will trade at, below or above net asset value.
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Liberty All-Star® Equity Fund Unique Fund Attributes

(Unaudited)

UNIQUE ATTRIBUTES OF Liberty All-Star® Equity Fund

Several attributes help to make the Fund a core equity holding for investors seeking

diversification, income and the potential for long-term appreciation.

MULTI-MANAGEMENT FOR INDIVIDUAL INVESTORS

Liberty All-Star® Equity Fund is multi-managed, an investment discipline that
is followed by large institutional investors to diversify their portfolios. In
1986, Liberty All-Star® Equity Fund became the first closed-end fund to bring

multi-management to individual investors.

REAL-TIME TRADING AND LIQUIDITY

The Fund has a fixed number of shares that trade on the New York
Stock Exchange and other exchanges. Share pricing is continuous—not
just end-of-day, as it is with open-end mutual funds. Fund shares offer
immediate liquidity, there are no annual sales fees and can often be traded

commission free.

www.all-starfunds.com



Liberty All-Star® Equity Fund Unique Fund Attributes

O—==

(Unaudited)

ACCESS TO INSTITUTIONAL MANAGERS

The Fund’s investment managers invest primarily for pension funds,
endowments, foundations and other institutions. Because institutional
managers are closely monitored by their clients, they tend to be more

disciplined and consistent in their investment process.

MONITORING AND REBALANCING

ALPS Advisors continuously monitors these investment managers to ensure
that they are performing as expected and adhering to their style and
strategy, and will replace managers when warranted. Periodic rebalancing
maintains the Fund’s structural integrity and is a well-recognized investment

discipline.

ALIGNMENT AND OBJECTIVITY

<]

Alignment with shareholders’ best interests and objective decision-making
help to ensure that the Fund is managed openly and equitably. In addition,
the Fund is governed by a Board of Trustees that is elected by and

responsible to shareholders.

DISTRIBUTION POLICY

Since 1988, the Fund has followed a policy of paying annual distributions
on its shares at a rate that approximates historical equity market returns.
The current annual distribution rate is 10 percent of the Fund’s net asset
value (paid quarterly at 2.5 percent per quarter), providing a systematic

mechanism for distributing funds to shareholders.
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Table of Distributions and

Liberty All-Star® Equity Fund Rights Offerings
(Unaudited)
RIGHTS OFFERINGS
SHARES
NEEDED TO
PER PURCHASE ONE
SHARE MONTH ADDITIONAL  SUBSCRIPTION
YEAR DISTRIBUTIONS = COMPLETED SHARE PRICE TAX CREDITS'
1987 $1.18
1988 0.64
1989 0.95
1990 0.90
1991 1.02
1992 1.07 April 10 $10.05
1993 1.07 October 15 10.41 $0.18
1994 1.00 September 15 9.14
1995 1.04
1996 1.18 0.13
1997 1.33 0.36
1998 1.40 April 20 12.83
1999 1.39
2000 1.42
2001 1.20
2002 0.88 May 10 8.99
2003 0.78
2004 0.89 July 10? 8.34
2005 0.87
2006 0.88
2007 0.90 December 10 6.51
2008 0.65
20093 0.31
2010 0.31
2011 0.34
2012 0.32
2013 0.35
2014 0.39
2015* 0.51
2016 0.48
2017° 0.56
2018 0.68
2019 0.66
2020 0.63
Total $28.18

1

The Fund’s net investment income and net realized capital gains exceeded the amount to be
distributed under the Fund’s distribution policy. In each case, the Fund elected to pay taxes on
the undistributed income and passed through a proportionate tax credit to shareholders.

The number of shares offered was increased by an additional 25 percent to cover a portion of the
over-subscription requests.

Effective with the second quarter distribution, the annual distribution rate was changed from 10
percent to 6 percent.

Effective with the second quarter distribution, the annual distribution rate was changed from 6
percent to 8 percent.

Effective with the fourth quarter distribution, the annual distribution rate was changed from 8
percent to 10 percent.

www.all-starfunds.com



Liberty All-Star® Equity Fund Investment Growth
(Unaudited)

GROWTH OF A HYPOTHETICAL $10,000 INVESTMENT

The graph below illustrates the growth of a hypothetical $10,000 investment assuming the purchase
of shares of beneficial interest at the closing market price (NYSE: USA) of $6.00 on December 31,
1987, and tracking its progress through December 31, 2020. For certain information, it also assumes
that a shareholder exercised all primary rights in the Fund’s rights offerings (see below). This graph
covers the period since the Fund commenced its distribution policy in 1988.
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The growth of the investment assuming all distributions were received in cash and not

- reinvested back into the Fund. The value of the investment under this scenario grew to
$57,617 (including the December 31, 2020 value of the original investment of $11,500
plus distributions during the period of $45,000 and tax credits on retained capital gains
of $1,117).

The additional value realized through reinvestment of all distributions and tax credits.
The value of the investment under this scenario grew to $305,582.

The additional value realized through full participation in all the rights offerings under
the terms of each offering. The value of the investment under this scenario grew to
$494,889 excluding the cost to fully participate in all the rights offerings under the
terms of each offering which was $49,966.

Past performance cannot predict future results. Performance will fluctuate with changes in market
conditions. Current performance may be lower or higher than the performance data shown.
Performance information does not reflect the deduction of taxes that shareholders would pay on
Fund distributions or the sale of Fund shares. An investment in the Fund involves risk, including loss
of principal.
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Major Stock Changes in the Quarter
Liberty All-Star® Equity Fund and Distribution Policy
December 31, 2020 (Unaudited)

The following are the major (S5 million or more) stock changes - both purchases and sales - that
were made in the Fund’s portfolio during the fourth quarter of 2020.

SHARES
SECURITY NAME PURCHASE (SALES) HELD AS OF 12/31/20
PURCHASES
American Express Co. 51,926 51,926
Edison International 103,823 103,823
Micron Technology, Inc. 104,233 104,233
MSCI, Inc. 15,490 15,490
Walt Disney Co. 36,284 36,284
SALES
Becton Dickinson and Co. (34,315) 0
Ecolab, Inc. (38,335) 0
HD Supply Holdings, Inc. (162,620) 0
Stanley Black & Decker, Inc. (34,340) 0
Xilinx, Inc. (83,670) 0

DISTRIBUTION POLICY

The current policy is to pay distributions on its shares totaling approximately 10 percent of its net
asset value per year, payable in four quarterly installments of 2.5 percent of the Fund’s net asset
value at the close of the New York Stock Exchange on the Friday prior to each quarterly declaration
date. Sources of distributions to shareholders may include ordinary dividends, long-term capital
gains and return of capital. The actual amounts and sources of the amounts for tax reporting
purposes will depend upon the Fund’s investment experience during its fiscal year and may be
subject to changes based on tax regulations. If a distribution includes anything other than net
investment income, the Fund provides a Section 19(a) notice of the best estimate of its distribution
sources at that time. These estimates may not match the final tax characterization (for the full
year’s distributions) contained in shareholder 1099-DIV forms after the end of the year. If the Fund’s
ordinary dividends and long-term capital gains for any year exceed the amount distributed under
the distribution policy, the Fund may, in its discretion, retain and not distribute capital gains and
pay income tax thereon to the extent of such excess.

10 www.all-starfunds.com



Liberty All-Star® Equity Fund Top 20 Holdings and Economic Sectors
December 31, 2020 (Unaudited)

TOP 20 HOLDINGS* PERCENT OF NET ASSETS

Amazon.com, Inc. 2.46%
PayPal Holdings, Inc. 2.41
Adobe, Inc. 2.07
Visa, Inc. 2.00
Microsoft Corp. 1.77
Facebook, Inc. 1.76
Alphabet, Inc. 1.73
UnitedHealth Group, Inc. 1.62
salesforce.com, Inc. 1.61
JPMorgan Chase & Co. 1.55
Sony Corp. 1.51
Danaher Corp. 1.39
ServiceNow, Inc. 1.31
Berkshire Hathaway, Inc. 1.22
General Electric Co. 1.19
Capital One Financial Corp. 1.18
Equinix, Inc. 1.10
Chubb, Ltd. 1.07
IHS Markit, Ltd. 1.03
Charles Schwab Corp. 1.02

31.00%

Information Technology 21.32%
Financials 17.01
Consumer Discretionary 14.44
Health Care 13.32
Industrials 11.16
Communication Services 6.18
Materials 3.84
Energy 3.71
Consumer Staples 3.40
Real Estate 2.29
Utilities 1.13
Other Net Assets 2.20

100.00%

*  Because the Fund is actively managed, there can be no guarantee that the Fund will continue to
hold securities of the indicated issuers and sectors in the future.
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Investment Managers/
Liberty All-Star® Equity Fund Portfolio Characteristics
(Unaudited)

THE FUND’S ASSETS ARE APPROXIMATELY EQUALLY DISTRIBUTED AMONG
THREE VALUE MANAGERS AND TWO GROWTH MANAGERS:
Sustainable Growth Advisers, LP

GROWTH/Seeks to invest in companies with predictable,
sustainable earnings and cash flow growth over the long term.

Fiduciary Management, Inc.
VALUE/Seeks to invest in
durable business franchises
that are selling at low
valuations and a significant
discount to their intrinsic value.

TCW Investment
Management Company
GROWTH/Seeks to invest in
companies that have superior
sales growth, leading and/or
rising market shares, and high
Pzena Investment and/or rising profit margins.
Management, LLC
VALUE/Seeks to invest

in_companies W!th low Aristotle Capital Management, LLC
prlcg—to—normallzed VALUE/Seeks to own high quality,
earnings ratios that have attractively valued companies that

the ability to generate earnings recovery. possess catalysts for positive change.

ALPS Advisors, Inc., the investment advisor to the Fund, has the ultimate authority (subject to
oversight by the Board of Trustees) to oversee the investment managers and recommend their
hiring, termination and replacement.

MANAGERS’ DIFFERING INVESTMENT STRATEGIES
ARE REFLECTED IN PORTFOLIO CHARACTERISTICS

The portfolio characteristics table below is a regular feature of the Fund’s shareholder reports. It
serves as a useful tool for understanding the value of a multi-managed portfolio. The characteristics
are different for each of the Fund’s five investment managers. These differences are a reflection
of the fact that each pursues a different investment style. The shaded column highlights the
characteristics of the Fund as a whole, while the final column shows portfolio characteristics for
the S&P 500° Index.

INVESTMENT STYLE SPECTRUM
PORTFOLIO CHARACTERISTICS VALUE GROWTH
AS OF DECEMBER 31, 2020 B

Total S&P 500°
Pzena Fiduciary Aristotle Sustainable TCW Fund Index

Number of Holdings 38 30 46 29 31 152* 505
Percent of Holdings in Top 10 41% 46% 35% 45% 54% 19% 27%
Weighted Average Market

Capitalization (billions) $54 $133 $160 $363 $360 $213 $490
Average Five-Year Earnings

Per Share Growth -8% 13% 13% 19% 30% 14% 11%
Dividend Yield 2.0% 1.4% 1.5% 0.6% 0.4% 1.2% 1.5%
Price/Earnings Ratio** 20x 23x 28x 43x 50x 30x 30x
Price/Book Value Ratio 1.2x 3.3x 2.7x 9.5x 10.9x 2.9x 4.2x

*  Certain holdings are held by more than one manager.

** Excludes negative earnings.

12 www.all-starfunds.com



Liberty All-Star® Equity Fund Manager Roundtable
(Unaudited)

MANAGER ROUNDTABLE

A tumultuous 2020 saw the S&P 500® Index and other benchmarks go from bear market
to record highs in the span of a few months. For the Fund’s investment managers, it was
a year that proved the value of staying on course and adhering to their style, strategy and
investment process.

Liberty All-Star Equity Fund’s five investment managers represent long experience, deep knowledge,
proven track records and, given that they represent both growth and value styles of investing, a broad
point of view on the stock market and equity investing generally. Such a perspective was especially
valuable in 2020, a year without precedent for which there was no investment roadmap. Thus,
once again, we are grateful to be able to call upon this resource to provide Fund shareholders with
commentary and insight. The Fund’s Investment Advisor, ALPS Advisors, serves as moderator of the
roundtable. Participating investment management firms, the portfolio manager for each, and their
respective styles and strategies are:

ARISTOTLE CAPITAL MANAGEMENT, LLC

Portfolio Manager/Howard Gleicher, CFA

CEO and Chief Investment Officer

Investment Style/Value — Aristotle seeks to invest in high quality companies that it believes are selling
at a significant discount to their intrinsic value and where catalysts exist that will lead to a realization
by the market of this true value. Aristotle practices a fundamental, bottom-up research-driven process
and invests with a long-term perspective.

FIDUCIARY MANAGEMENT, INC.

Portfolio Manager/Patrick J. English, CFA

Chairman, CEO and CIO

Investment Style/Value — Fiduciary utilizes a business owner’s approach to investing by thoroughly
examining the economics of the business and the quality of the management team, seeking to invest
in durable business franchises that are selling at a discount to their underlying value.

PZENA INVESTMENT MANAGEMENT, LLC

Portfolio Manager/John J. Flynn

Principal and Portfolio Manager

Investment Style/Value — Pzena uses fundamental research and a disciplined process to identify good
companies with a sustainable business advantage that the firm believes are undervalued on the basis
of current price to an estimated normal level of earnings.

SUSTAINABLE GROWTH ADVISERS, LP

Portfolio Manager/Kishore D. Rao

Principal and Portfolio Manager

Investment Style/Growth—Sustainable focuses on companies that have unique characteristics that
lead to a high degree of predictability, strong profitability and above-average earnings and cash flow
growth over the long term.

TCW INVESTMENT MANAGEMENT COMPANY

Portfolio Manager/Craig C. Blum, CFA

Group Managing Director

Investment Style/Growth — TCW invests in companies that have superior sales growth, leading and/or
rising market shares, and high and/or rising profit margins. TCW’s concentrated growth equity strategy
seeks companies with distinct advantages in their business model.

Annual Report | December 31, 2020 13



Liberty All-Star® Equity Fund Manager Roundtable
(Unaudited)

From the perspective of your style and strategy, what had the most impact on your portfolio
in 2020? Many investors would say it was COVID-19. But while considering macro factors to
varying degrees in their investment process, Liberty All-Star Equity Fund managers generally
build their portfolios bottom-up based on company fundamentals. For you, there may have
been another less visible influencer, or influencers, that impacted portfolio performance. As
Fiduciary Management is the Fund’s newest manager, let’s ask Pat English to start us off.

English (Fiduciary — Value): Fiduciary was selected to be a Liberty All-Star Equity Fund investment
manager in June 2020 and since then has outperformed the Russell 1000® Value benchmark but lagged
the S&P 500®. The confluence of COVID-19 and an unprecedented amount of monetary and fiscal
stimulus into the economy just added more fuel for growth stocks that have dominated the broader
market during this cycle. Many investors are not drawing the connection between fundamental
results and stock prices. To them, stocks are simply pieces of paper that go higher. The crazier the
action is in stocks like Tesla (TSLA) the more likely the fever will break, ushering in a period of value
outperformance. Speculation will be generously rewarded, until it isn’t.

Let’s stay with the Value perspective and ask John Flynn to speak for Pzena.

Flynn (Pzena — Value): The exogenous shock of the COVID-19 pandemic significantly impacted
the portfolio in 2020, but its effects varied industry by industry. Energy and financials were the two
worst-performing sectors in the Russell 1000® Value Index and they both had large weightings in the
portfolio. Energy stocks tumbled due to concurrent supply and demand shocks, which pressured
global crude prices. The supply/demand imbalance, although severe, is likely transitory and should
normalize over time. A significant part of our energy exposure is to oilfield service companies, which
we expect to benefit both from this normalization and the technological prowess to make exploration
and production more efficient and environmentally responsible. Financial stocks also fell on the
premise that historically low interest rates will persist indefinitely—pressuring banks’ net interest
income—and widespread defaults will require lenders to raise additional capital to absorb loan losses,
both scenarios we view as highly unlikely, particularly due to U.S. banks’ large excess capital positions.
The recent Fed decision to allow banks to resume capital return to shareholders is a clear signal of their
sound financial position and supports our long-term investment case for these companies.

Howard, round out the value perspective and share Aristotle’s thoughts, please.

Gleicher (Aristotle — Value): As you correctly noted, our portfolio is built from the bottom-up. While
we seek out companies that are largely in control of their own destinies, sometimes companies may
benefit from trends outside their control. This past year several companies in our portfolio benefitted
from the acceleration of trends that, we believe, were in place prior to this terrible pandemic. Three
trends of note include digitization, e-commerce transformation and the resurgence of homeownership.
Companies such as Microsoft (MSFT), PayPal (PYPL) and homebuilder Lennar (LEN) are businesses we
have owned for many years and today remain uniquely positioned to benefit as remote collaboration
and online marketplaces accelerate their advances.
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(Unaudited)

Thank you, all. Turning to the Growth point of view, Craig Blum where is TCW on this question?

Blum (TCW - Growth): While we’d like to provide you a more contrarian answer, the reality is that
COVID-19 had a major impact on our performance in
2020. We manage a concentrated portfolio and are
interested in only owning companies with strong
business models and growing end markets. Often these
companies benefit from long-wave secular trends, such
as ubiquitous connectivity, 5G, digital transformation,
artificial intelligence (Al) and online advertising
migration. We have talked about these irrefutable
trends for years in past annual roundtables. We
believed that many of the market-leading companies we own were going to profit from these secular
trends over time; the pandemic simply pulled forward the demand curves for many of these trends.

“We manage a concentrated portfolio
and are interested in only owning
companies with strong business models
and growing end markets.”

—Craig Blum
(TCW — Growth)

Kishore, let’s wrap up our opening discussion by hearing from Sustainable.

Rao (Sustainable — Growth): The large rise in market volatility associated with the uncertainty and
economic dislocations generated by the COVID-19 pandemic created many opportunities for long-
term investors who had done their research and
were able to look through the short-term issues and
high emotions to leverage a longer-term perspective

“Uncertainty and economic dislocations
generated by the pandemic created

many opportunities for long-term
investors who had done their research.”

—Kishore Rao
(Sustainable — Growth)

and take advantage of opportunities in some great
businesses. We were able to buy some great growth
businesses early in the year on weakness then trim and
sell stocks that rebounded strongly in the summer and

fall. While turnover in the portfolio has averaged about
35 percent over time, this year our turnover approximated 51 percent due to accentuated market
movements and our ability to capitalize upon them.

Offto agood start, so let’s tackle another question: The S&P 500° Index increased 18.40 percent
in 2020. But the median stock in the index was ahead just 8.66 percent, indicating how narrow
the stock market’s advance was. Other disparities have existed as well: the outperformance
of growth over value and large-cap outperforming small/mid-cap. In recent months, however,
there has been a shift toward value stocks and small/mid-caps, closing the performance gap.
What do you see in the coming year for market breadth, growth v. value and large-cap relative
to small/mid-cap? Kishore, we’ll ask you to start for Sustainable followed by Craig and TCW’s
point of view.

Rao (Sustainable — Growth): Our focus is on identifying high quality companies with above average
predictable and sustainable growth and then purchasing them at attractive cash flow-based valuations.
How the market is going to reward certain attributes or styles in the short term is an impossible thing
to predict. It would not be surprising to see sections of the market that have failed to participate in
2020’s strength catch-up in 2021 should the economic dislocations of this year begin to correct and the
COVID-19 pandemic wind down as the vaccinations become more widely available globally. However,
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we do not see the ingredients in place to support a sustained change in market leadership given the
low level of inflation, huge amounts of excess capacity and long-term demographic trends.

Blum (TCW — Growth): Much of last year’s returns, as well as 2019’s, were driven by multiple
expansion rather than earnings growth. In fact, without price/earnings (P/E) multiple expansion, the
S&P 500® would have returned -3.2 percent over the past two years rather than +45.1 percent. Given
the current market multiple as well as the prospects of higher rates, we’d be surprised if significant
multiple expansion drives returns from here; rather, absolute earnings will be paramount. In 2021, we
believe the market will wrestle with the trade-off between higher taxes and increased fiscal stimulus,
among other dynamics. We believe the latter supersedes the former and—in addition to a vaccine-
driven, broader reopening of the economy—likely provides a nice backdrop for accelerating growth
and favorable equity market returns. As for growth versus value, we do not expect a repeat of 2020,
whereby growth outperformed value by about 36 percentage points for the year, the widest margin in
history based on Russell 1000® benchmarks.

We might get some different perspectives from the Value point of view. Let’s go in alphabetical
order and ask Aristotle to start us off followed by Fiduciary and Pzena.

Gleicher (Aristotle — Value): Is history bound to repeat itself? Some investment philosophies are
built around this paradigm. “Reversion to the mean” implies a sort of “steady state” that must be

returned to. “Momentum” investing is one whereby
“Our investment team treats each  patterns are thought to be continued ... until they are
economic cycle on its own merits, not. Even “value” investing implies that what appears

each industry period as unique and  “cheap” or “expensive” today may revert back to
each business according to its own set  «,5rmal” tomorrow.

of circumstances.”

The investment team at Aristotle treats each economic
cycle on its own merits, each industry period as
unique and each business according to its own set of
circumstances. Yes, we may draw from historic parallels and consider them, but each instance may
have its own unique outcome. As we noted in our response to your first question, some companies
and industries have benefitted from this past year while others have gone or will go bankrupt. We
continue to observe that “the big are getting bigger.” Large corporations mostly have fared better than
smaller ones thus far during this crisis. In some cases, it could be permanent.

—Howard Gleicher
(Aristotle — Value)

English (Fiduciary — Value): To further expand on your point, there were 396 companies that lost
money in 2019, before COVID-19, with market capitalizations of greater than $1 billion. In 2020, that
group of money-losing companies gained 114 percent
for the year. Despite the recent rally in value stocks, the
Russell 1000® Growth Index outperformed the Russell
1000°® Value Index by an astonishing 35.7 percentage
points in 2020. This far exceeded the 25.8 percentage
point spread of growth over value in 1999. Being a value
investor in a growth- and momentum-driven stock  —patrick English

market is a lonely existence, but one that can be quite  (Fiduciary — Value)

“As the small print says, past
performance is no guarantee of future
performance, but we are confident that
a commonsense value approach will
win over the long term.”
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rewarding through a full cycle. The Fiduciary philosophy and strategy had a remarkable half-decade
run after the tech bubble burst in early 2000. As the small print says, past performance is no guarantee
of future performance, but we are confident that a commonsense value approach will win over the
long term.

Flynn (Pzena - Value): We believe value is well positioned for continued outperformance in the
new year, as valuation spreads remain wide and earnings are poised for a significant rebound. This
should contribute to a widening of market breadth, as

investors shift away from mega-cap growth names that  ~We believe value is well positioned
benefitted from the work-from-home environment to ~ for continued outperformance in the
beaten-up and forgotten cyclical stocks that typically nt?w year, as va!uation sprea_lds remain
outperform when economic conditions normalize. In \A.nd?-and earmngs" are poised for a
the same vein, our research indicates that, on average, significant rebound.

value significantly outperforms the broad market —John Flynn

during and in the years following a recession as the  (pzena—value)

economy recovers. With that, we anticipate value,

which is highly levered to economic expansion, to continue to outpace growth as we emerge from
the recession. Likewise, we see an opportunity for small/mid-caps to outperform, reversing a period
of deep underperformance.

Some stocks were clear beneficiaries of COVID-19 in 2020, e.g., the stay-at-home trade. What
is a stock in the portion of the Liberty All-Star Equity Fund that you manage that produced
good returns without being a direct beneficiary of the pandemic? Kishore, what’s a stock that
worked well for Sustainable?

Rao (Sustainable — Growth): Ball Corp. (BLL) is the leader in the production of recyclable aluminum
containers for use by the beverage and other industries that are switching from plastics. Today
approximately 70 percent of new beverages in the U.S. are bottled in aluminum cans whereas five
years ago it was about 30 percent. Ball is in an excellent position to capitalize on this trend.

Craig, same question please.

Blum (TCW - Growth): ASML Holding (ASML), which was up 65 percent in 2020, has a near monopoly
in leading edge lithography equipment and is in the middle of a significant, multi-year product cycle.
ASML’s Extreme Ultraviolet (EUV) lithography machines are a critical enabler of the continued
shrinkage of transistors in the semiconductor industry. EUV system lead-times are significant and the
product is still supply constrained.

Turning to the Value managers, John what was a solid performer in the Pzena portfolio?

Flynn (Pzena — Value): Lear Corp. (LEA), which designs and manufactures seats and e-systems
for global auto OEMs, rose nearly 17 percent for the year. Although the company faced revenue
headwinds and elevated costs due to government-mandated work stoppages across the industry,
volumes recovered in the back half of the year, as did auto sales, boosting Lear’s margins and
cash flow.
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Let’s ask Pat and Howard to tell us about a winner from their respective portfolios.

English (Fiduciary —Value): HD Supply is an industrial distributor with a focus on building and facilities
maintenance. The business struggled as offices were closed and its revenues declined approximately
10 percent during the peak of the lockdown but have since improved steadily. In November, Home
Depot (HD) announced it would acquire HD Supply for $56/share, which was a 25 percent premium
from the previous day’s close. HD Supply gained 60 percent since Fiduciary was added as a Liberty All-
Star Equity Fund manager last June.

Gleicher (Aristotle — Value): Qualcomm (QCOM) is a company we have followed for years and added
to the portfolio in the second quarter of 2020. We believe shares advanced due to a variety of factors,
perhaps most notably the earlier than anticipated execution of a key catalyst we identified prior to
our purchase. The company came to an amicable licensing agreement with Huawei and received a
favorable court ruling in a longstanding challenge to its business model. With the resolution of these
legal issues, Qualcomm’s business model has, once again, been validated.

What is a stock in the portion of the Liberty All-Star Equity Fund that you manage that
you feel is well positioned for 2021 and why? Craig, what does TCW like and Kishore how
about Sustainable?

Blum (TCW — Growth): IQVIA Holdings (IQV) is a leading data provider and global contract research
organization that helps life science companies develop and sell their products. We believe the
company’s proprietary data assets are unmatched and an industry standard for biopharma companies.
IQV has been a leader in COVID-19 R&D work—done at little profit—and as the traditional R&D market
comes back online in 2021, we believe 1QV is poised to benefit.

Rao (Sustainable — Growth): Intuitive Surgical (ISRG) is the leader in robotic surgeries, which result
in lower costs and better outcomes for patients. The pandemic delayed many procedures from taking
place in 2020 and we expect they’ll occur in 2021. Additionally, more procedures are being approved
for robotic surgery, paving an attractive runway for growth in a cost-focused health care environment.

Howard, what’s a holding whose prospects Aristotle likes?

Gleicher (Aristotle — Value): Based in Pittsburgh, PNC Financial Services (PNC), we believe, has a
unique corporate culture and a vastly superior management team. The company’s operations span
throughout the Midwest, Mid-Atlantic and Southern U.S., and PNC recently announced the acquisition
of Texas-based Compass Bank. PNC maintains businesses with high predictability, low customer churn,
diversification of assets and liabilities, proven loan underwriting prowess, growing market share within
territories served, and a value-added business model whereby normal return on equity exceeds
the company’s cost of capital. A material catalyst for fundamental improvement is the Compass
acquisition. We believe in its potential as PNC has a history of similarly favorable acquisitions including
BlackRock, National City Corp., RBC Americas and others. Valuation, as with many financial companies,
is favorable and, in our estimation, is not reflective of the long-term future of this business.
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John, how about Pzena?

Flynn (Pzena — Value): Industrial conglomerate General Electric (GE) is poised to benefit from positive
operating leverage as air travel demand eventually rebounds. GE’s management has focused on right-
sizing the company’s cost structure—and reducing leverage—during the downturn, which should help
boost profit in its lucrative aviation unit once revenue recovers.

This has been a good discussion. Pat, you started us off so let us ask you to conclude it
for Fiduciary.

English (Fiduciary — Value): We view the current environment as the exception and have positioned
the portfolio for the other side of the interest rate cycle. For example, we have increased our weighting
in JPMorgan Chase (JPM) given the bank’s solid franchise and fortress-like balance sheet. As a
testament to the strength of the franchise, JPM’s pre-tax income compounded annual growth rate has
outpaced all its peers since 2000 with lower volatility. The stock trades at a P/E multiple of 12.1 times
based on 2019 earnings, 2.1 times price-to-tangible equity and has a 2.6 percent dividend yield. This is
a compelling valuation for arguably the best run bank in the country.

Many thanks to all for sharing your insights. In an investment environment without precedent,
2020 was surely a year when adhering to time-tested investment strategies and processes was
essential. We’ll hope for a more normalized environment in 2021, beginning with significant
progress in the battle against COVID-19.
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Liberty All-Star® Equity Fund

Schedule of Investments

COMMON STOCKS (97.80%)
COMMUNICATION SERVICES (6.18%)
Entertainment (0.41%)
Walt Disney Co.@

Interactive Media & Services (4.37%)
Alphabet, Inc., Class C@)

Facebook, Inc., Class A®

Match Group, Inc.(@

Twitter, Inc.@

Media (1.40%)
Comcast Corp., Class A
Omnicom Group, Inc.

CONSUMER DISCRETIONARY (14.44%)
Auto Components (0.95%)

Cie Generale des Etablissements Michelin SCA®)

Lear Corp.

Automobiles (0.75%)
Ford Motor Co.

Hotels, Restaurants & Leisure (0.79%)
Yum! Brands, Inc.

Household Durables (3.33%)
Lennar Corp., Class A

Lennar Corp., Class B

Mohawk Industries, Inc.@)
Newell Brands, Inc.

Sony Corp.®

Internet & Direct Marketing Retail (3.42%)

Amazon.com, Inc.@
Booking Holdings, Inc.®

Multiline Retail (1.68%)

Dollar General Corp.
Dollar Tree, Inc.®@

Specialty Retail (1.40%)
Home Depot, Inc.

See Notes to Financial Statements.

December 31, 2020

SHARES = MARKET VALUE

36,284 S 6,573,935

15,828 27,728,757
103,310 28,220,159
41,000 6,198,790
142,600 7,721,790
69,869,496

283,468 14,853,723
119,755 7,469,120
22,322,843

115,246 2,964,127
76,853 12,221,933
15,186,060

1,367,056 12,016,422
116,586 12,656,576
103,300 7,874,559
2,500 153,000
76,805 10,825,665
482,863 10,251,181
238,588 24,121,247
53,225,652

12,081 39,346,971
6,903 15,374,845
54,721,816

65,300 13,732,590
121,399 13,115,948
26,848,538

26,980 7,166,428

20

www.all-starfunds.com



Liberty All-Star® Equity Fund Schedule of Investments
December 31, 2020

SHARES = MARKET VALUE
COMMON STOCKS (continued)
Specialty Retail (continued)

TJX Cos., Inc. 149,780 S 10,228,476

Ulta Beauty, Inc.® 16,971 4,873,392
22,268,296

Textiles, Apparel & Luxury Goods (2.12%)

Gildan Activewear, Inc. 485,431 13,596,922

NIKE, Inc., Class B 78,938 11,167,359

PVH Corp. 97,564 9,160,284
33,924,565

CONSUMER STAPLES (3.40%)
Beverages (0.92%)

Coca-Cola Co. 142,000 7,787,280

PepsiCo, Inc. 46,259 6,860,210
14,647,490

Food & Staples Retailing (0.65%)

Costco Wholesale Corp. 20,066 7,560,468

Walgreens Boots Alliance, Inc. 71,000 2,831,480
10,391,948

Food Products (0.72%)

Nestle SA®) 53,043 6,248,465

Tyson Foods, Inc., Class A 81,000 5,219,640
11,468,105

Household Products (0.45%)
Procter & Gamble Co. 51,500 7,165,710

Personal Products (0.66%)
Unilever PLC®) 175,925 10,618,833

ENERGY (3.71%)
Energy Equipment & Services (2.32%)

Baker Hughes Co. 586,952 12,237,949
Halliburton Co. 651,525 12,313,823
NOV, Inc. 593,470 8,148,343
Schlumberger NV 200,105 4,368,292
37,068,407
0Oil, Gas & Consumable Fuels (1.39%)
Cabot Oil & Gas Corp. 330,000 5,372,400
Cenovus Energy, Inc. 528,447 3,191,820
Exxon Mobil Corp. 73,583 3,033,091
Phillips 66 66,000 4,616,040
Pioneer Natural Resources Co. 25,500 2,904,195

See Notes to Financial Statements.
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SHARES = MARKET VALUE
COMMON STOCKS (continued)
Oil, Gas & Consumable Fuels (continued)
Royal Dutch Shell PLC, Class Alb)(c) 91,039 § 3,199,111
22,316,657
FINANCIALS (17.01%)
Banks (5.24%)

Bank of America Corp. 211,440 6,408,747
BOK Financial Corp. 2,189 149,903
Citigroup, Inc. 239,427 14,763,069
Commerce Bancshares, Inc. 67,200 4,415,040
Cullen/Frost Bankers, Inc. 38,000 3,314,740
East West Bancorp, Inc. 88,000 4,462,480
JPMorgan Chase & Co. 195,133 24,795,550
Mitsubishi UFJ Financial Group, Inc.®)© 650,000 2,879,500
PNC Financial Services Group, Inc. 49,400 7,360,600
Wells Fargo & Co. 502,996 15,180,419
83,730,048
Capital Markets (4.05%)
Ameriprise Financial, Inc. 41,500 8,064,695
Charles Schwab Corp. 307,000 16,283,280
Goldman Sachs Group, Inc. 39,171 10,329,784
Morgan Stanley 62,922 4,312,045
MSCI, Inc. 15,490 6,916,750
Northern Trust Corp. 87,915 8,188,403
S&P Global, Inc. 17,000 5,588,410
UBS Group AG© 361,404 5,106,638
64,790,005
Consumer Finance (1.58%)
American Express Co. 51,926 6,278,373
Capital One Financial Corp. 191,131 18,893,299
25,171,672
Diversified Financial Services (2.20%)
Berkshire Hathaway, Inc., Class B®@ 83,925 19,459,690
Equitable Holdings, Inc. 371,413 9,504,458
Voya Financial, Inc. 105,990 6,233,272
35,197,420
Insurance (3.94%)
American International Group, Inc. 373,089 14,125,149
Axis Capital Holdings, Ltd. 171,252 8,629,388
Chubb, Ltd. 111,615 17,179,781
Cincinnati Financial Corp. 71,000 6,203,270
MetlLife, Inc. 207,103 9,723,486

See Notes to Financial Statements.
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SHARES = MARKET VALUE
COMMON STOCKS (continued)
Insurance (continued)
Progressive Corp. 72,795 §$ 7,197,970
63,059,044
HEALTH CARE (13.32%)
Biotechnology (1.13%)

Amgen, Inc. 35,800 8,231,136
BioMarin Pharmaceutical, Inc.(@ 26,100 2,288,709
Regeneron Pharmaceuticals, Inc.@ 15,675 7,572,749
18,092,594
Health Care Equipment & Supplies (5.86%)
Abbott Laboratories 116,520 12,757,775
Alcon, Inc.@ 104,500 6,894,910
Align Technology, Inc.@@ 19,546 10,444,991
Boston Scientific Corp.(@) 151,747 5,455,304
Danaher Corp. 100,007 22,215,555
Intuitive Surgical, Inc.(@ 10,458 8,555,690
Koninklijke Philips NV(@) 205,780 11,147,111
Medtronic PLC 70,000 8,199,800
Smith & Nephew PLC®) 191,393 8,071,043
93,742,179
Health Care Providers & Services (3.02%)
Cardinal Health, Inc. 53,609 2,871,298
McKesson Corp. 37,804 6,574,872
Quest Diagnostics, Inc. 107,710 12,835,801
UnitedHealth Group, Inc. 74,042 25,965,048
48,247,019
Life Sciences Tools & Services (1.70%)
Illumina, Inc.@ 32,248 11,931,760
IQVIA Holdings, Inc.(@ 33,275 5,961,882
Thermo Fisher Scientific, Inc. 19,859 9,249,925
27,143,567
Pharmaceuticals (1.61%)
Elanco Animal Health, Inc.@ 209,500 6,425,365
Novartis AG®) 68,000 6,421,240
Viatris, Inc.(@ 205,038 3,842,412
Zoetis, Inc. 55,300 9,152,150
25,841,167

INDUSTRIALS (11.16%)
Aerospace & Defense (0.92%)

General Dynamics Corp. 34,000 5,059,880
Textron, Inc. 199,286 9,631,492
14,691,372

See Notes to Financial Statements.
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COMMON STOCKS (continued)

Air Freight & Logistics (0.38%)
Expeditors International of Washington, Inc.

Building Products (1.90%)
Allegion PLC

Johnson Controls International PLC
Masco Corp.

Commercial Services & Supplies (0.32%)
Waste Connections, Inc.

Electrical Equipment (0.87%)
Eaton Corp. PLC
Emerson Electric Co.

Industrial Conglomerates (1.84%)
General Electric Co.
Honeywell International, Inc.

Machinery (2.71%)
Oshkosh Corp.
PACCAR, Inc.
Parker-Hannifin Corp.
Wabtec Corp.

Xylem, Inc.

Professional Services (1.53%)
IHS Markit, Ltd.
TransUnion

Road & Rail (0.69%)
Union Pacific Corp.

INFORMATION TECHNOLOGY (21.32%)

IT Services (6.97%)

Accenture Ltd., Class A

Amdocs, Ltd.

Cognizant Technology Solutions Corp., Class A
FleetCor Technologies, Inc.t

Mastercard, Inc., Class A

PayPal Holdings, Inc.®

Snowflake, Inc.@

See Notes to Financial Statements.

SHARES

63,729

61,000
151,500
295,064

50,100

82,515
49,580

1,755,143
49,139

32,785
93,530
32,000
131,958
138,600

183,322
81,200

52,732

22,563
9,763
110,970
48,355
28,696
164,621
6,967

December 31, 2020

MARKET VALUE

S 6,061,265

7,099,180
7,058,385
16,207,866
30,365,431

5,138,757

9,913,352
3,984,745
13,898,097

18,955,545
10,451,865
29,407,410

2,821,805
8,069,768
8,717,120
9,659,326
14,108,094
43,376,113

16,467,815
8,056,664
24,524,479

10,979,857

5,893,681
692,490
9,093,991
13,192,695
10,242,750
38,554,238
1,960,514
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SHARES = MARKET VALUE
COMMON STOCKS (continued)
IT Services (continued)

Visa, Inc., Class A 145,863 S 31,904,614
111,534,973
Semiconductors & Semiconductor Equipment (3.04%)
ASML Holding N.V. 15,353 7,487,965
Microchip Technology, Inc. 73,500 10,151,085
Micron Technology, Inc.t 104,233 7,836,237
NVIDIA Corp. 23,993 12,529,145
QUALCOMM, Inc. 70,000 10,663,800
48,668,232
Software (10.72%)
Adobe, Inc.@ 66,315 33,165,458
ANSYS, Inc.@ 33,000 12,005,400
Autodesk, Inc.@ 38,627 11,794,368
Intuit, Inc. 19,134 7,268,050
Microsoft Corp. 126,993 28,245,783
salesforce.com, Inc.® 115,728 25,752,952
ServiceNow, Inc.@ 37,985 20,908,083
Splunk, Inc.@) 41,955 7,127,735
Trade Desk, Inc., Class Al2) 16,402 13,138,002
Workday, Inc., Class A® 50,223 12,033,933
171,439,764

Technology Hardware, Storage & Peripherals (0.59%)
Hewlett Packard Enterprise Co. 790,520 9,367,662

MATERIALS (3.84%)
Chemicals (2.68%)

Corteva, Inc. 225,000 8,712,000
Dow Chemical Co. 174,225 9,669,488
Linde PLC 31,220 8,226,782
PPG Industries, Inc. 62,350 8,992,117
RPM International, Inc. 80,000 7,262,400

42,862,787

Construction Materials (0.48%)
Martin Marietta Materials, Inc. 27,000 7,667,190

Containers & Packaging (0.68%)
Ball Corp. 116,761 10,879,790

REAL ESTATE (2.29%)

Equity Real Estate Investment Trusts (REITs) (2.29%)
American Tower Corp. 54,050 12,132,063

See Notes to Financial Statements.
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SHARES
COMMON STOCKS (continued)
Equity Real Estate Investment Trusts (REITs) (continued)
Equinix, Inc. 24,600
Equity LifeStyle Properties, Inc. 52,600
Sun Communities, Inc. 23,800

UTILITIES (1.13%)
Electric Utilities (1.13%)
Edison International 103,823
NRG Energy, Inc. 308,018

TOTAL COMMON STOCKS
(COST OF $1,150,198,869)

SHORT TERM INVESTMENTS (3.66%)
MONEY MARKET FUND (3.42%)
State Street Institutional US Government Money
Market Fund, 0.03%®

(COST OF $54,717,547) 54,717,547

INVESTMENTS PURCHASED WITH COLLATERAL FROM
SECURITIES LOANED (0.24%)
State Street Navigator Securities Lending Government
Money Market Portfolio, 0.08%
(COST OF $3,790,700) 3,790,700

TOTAL SHORT TERM INVESTMENTS
(COST OF $58,508,247)

TOTAL INVESTMENTS (101.46%)
(COST OF $1,208,707,116)

LIABILITIES IN EXCESS OF OTHER ASSETS (-1.46%)
NET ASSETS (100.00%)

NET ASSET VALUE PER SHARE
(217,091,684 SHARES OUTSTANDING)

@ Non-income producing security.
®  American Depositary Receipt.

See Notes to Financial Statements.

December 31, 2020

MARKET VALUE

S 17,568,828
3,332,736
3,616,410

36,650,037

6,522,161
11,566,076

18,088,237

1,563,907,517

54717547

3,790,700
58,508,247

1,622,415,764

(23,281,565)

$ 1,599,134,199

S 7.37
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Liberty All-Star® Equity Fund Schedule of Investments
December 31, 2020

©  Security, or a portion of the security position, is currently on loan. The total market value
of securities on loan is $6,752,160.
@ Rate reflects seven-day effective yield on December 31, 2020.

See Notes to Financial Statements.
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Liberty All-Star® Equity Fund Statement of Assets and Liabilities

ASSETS:
Investments at market value (Cost $1,208,707,116)%
Receivable for investment securities sold
Dividends and interest receivable
Tax reclaim receivable
Prepaid and other assets

December 31, 2020

$1,622,415,764
2,030,410
945,684
282,433

2,079

TOTAL ASSETS 1,625,676,370

LIABILITIES:
Payable for investments purchased 420,771
Distributions payable to shareholders 20,966,154
Investment advisory fee payable 914,758
Payable for administration, pricing and bookkeeping fees 233,407
Payable for collateral upon return of securities loaned 3,790,700
Accrued expenses 216,381

TOTAL LIABILITIES 26,542,171

NET ASSETS

$1,599,134,199

NET ASSETS REPRESENTED BY:

Paid-in capital $1,192,213,351
Total distributable earnings 406,920,848
NET ASSETS $1,599,134,199

Shares of common stock outstanding
(unlimited number of shares of beneficial interest without par
value authorized)

217,091,684

NET ASSET VALUE PER SHARE

$7.37

@ Includes securities on loan of $6,752,160.

See Notes to Financial Statements.
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Liberty All-Star® Equity Fund Statement of Operations
For the Year Ended December 31, 2020

INVESTMENT INCOME:
Dividends (Net of foreign taxes withheld at source which amounted to $114,048) $19,688,387
Securities lending income 182,776
TOTAL INVESTMENT INCOME 19,871,163
EXPENSES:
Investment advisory fee 9,577,523
Administration fee 2,394,384
Pricing and bookkeeping fees 161,591
Audit fee 52,713
Custodian fee 111,633
Insurance expense 53,861
Legal fees 283,265
NYSE fee 229,630
Shareholder communication expenses 125,657
Transfer agent fees 111,956
Trustees' fees and expenses 290,826
Proxy fees 485,650
Miscellaneous expenses 16,177
TOTAL EXPENSES 13,894,866
NET INVESTMENT INCOME 5,976,297

REALIZED AND UNREALIZED GAIN/(LOSS) ON INVESTMENTS:

Net realized gain on investment transactions 156,395,420
Net realized gain on foreign currency transactions 266
Net change in unrealized appreciation on investments 78,546,212
Net change in unrealized appreciation on foreign currency transactions 1,901
NET REALIZED AND UNREALIZED GAIN ON INVESTMENTS 234,943,799
NET INCREASE IN NET ASSETS RESULTING FROM OPERATIONS $240,920,096

See Notes to Financial Statements.
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Liberty All-Star® Equity Fund

Statements of Changes in Net Assets

For the For the
Year Ended Year Ended
December 31,2020 December 31, 2019
FROM OPERATIONS:

Net investment income $5,976,297 $9,709,918
Net realized gain on investment transactions 156,395,686 120,574,073
Net change in unrealized appreciation on

investments 78,548,113 211,449,980
Net Increase in Net Assets From Operations 240,920,096 341,733,971

DISTRIBUTIONS TO SHAREHOLDERS:
From distributable earnings
Return of capital

(133,478,564) (130,361,118)
- (4,161,021)

Total Distributions

(133,478,564) (134,522,139)

CAPITAL SHARE TRANSACTIONS:

Dividend reinvestments 51,405,785 49,999,516
Net increase resulting from Capital Share

Transactions 51,405,785 49,999,516
Total Increase in Net Assets 158,847,317 257,211,348

NET ASSETS:
Beginning of period

1,440,286,882 1,183,075,534

End of period

$1,599,134,199 $1,440,286,882

See Notes to Financial Statements.
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Liberty All-Star® Equity Fund
Financial Highlights

PER SHARE OPERATING PERFORMANCE:
Net asset value at beginning of period
INCOME FROM INVESTMENT OPERATIONS:
Net investment income®
Net realized and unrealized gain/(loss) on investments

Total from Investment Operations

LESS DISTRIBUTIONS TO SHAREHOLDERS:
Net investment income
Net realized gain on investments
Return of capital

Total Distributions

Net asset value at end of period

Market price at end of period

TOTAL INVESTMENT RETURN FOR SHAREHOLDERS:®
Based on net asset value
Based on market price

RATIOS AND SUPPLEMENTAL DATA:
Net assets at end of period (millions)
Ratio of expenses to average net assets
Ratio of net investment income to average net assets
Portfolio turnover rate

@ Calculated using average shares outstanding during the period.

®  Calculated assuming all distributions are reinvested at actual reinvestment prices, and
does not include a sales load. The net asset value and market price returns will differ
depending upon the level of any discount from or premium to net asset value at which
the Fund's shares traded during the period. Past performance is not a guarantee of
future results.

See Notes to Financial Statements.
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Financial Highlights

For the Year Ended December 31,

2020 2019 2018 2017 2016
$6.90 $5.89 $6.87 $6.13 $6.18
0.03 0.05 0.05 0.04 0.04
1.07 1.62 (0.35) 1.26 0.39
1.10 1.67 (0.30) 1.30 0.43
(0.03) (0.05) (0.05) (0.04) (0.05)
(0.60) (0.59) (0.51) (0.45) (0.38)
- (0.02) (0.12) (0.07) (0.05)
(0.63) (0.66) (0.68) (0.56) (0.48)
$7.37 $6.90 $5.89 $6.87 $6.13
$6.90 $6.77 $5.38 $6.30 $5.16
18.0% 30.1% (4.5%) 23.4% 9.1%
12.6% 39.7% (4.9%) 34.4% 6.1%
$1,599 $1,440 $1,183 $1,330 $1,161
1.02% 0.99% 1.00% 1.01% 1.07%
0.44% 0.73% 0.72% 0.64% 0.76%
45% 23% 22% 21% 46%
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Liberty All-Star® Equity Fund Notes to Financial Statements
December 31, 2020

NOTE 1. ORGANIZATION

Liberty All-Star® Equity Fund (the “Fund”) is a Massachusetts business trust registered under the
Investment Company Act of 1940 (the “1940 Act”), as amended, as a diversified, closed-end
management investment company.

Investment Goal
The Fund seeks total investment return comprised of long-term capital appreciation and current
income through investing primarily in a diversified portfolio of equity securities.

Fund Shares
The Fund may issue an unlimited number of shares of beneficial interest.

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES

The following is a summary of significant accounting policies consistently followed by the Fund in
the preparation of its financial statements. The Fund is considered an investment company under
U.S. generally accepted accounting principles (“GAAP”) and follows the accounting and reporting
guidance applicable to investment companies in the Financial Accounting Standards Board
Accounting Standards Codification Topic 946.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts and disclosures in the financial
statements. Actual results could differ from these estimates.

Security Valuation

Equity securities are valued at the last sale price at the close of the principal exchange on which they
trade, except for securities listed on the NASDAQ Stock Market LLC (“NASDAQ”), which are valued at
the NASDAQ official closing price. Unlisted securities or listed securities for which there were no sales
during the day are valued at the closing bid price on such exchanges or over-the-counter markets.

Cash collateral from securities lending activity is reinvested in the State Street Navigator Securities
Lending Government Money Market Portfolio (“State Street Navigator”), a registered investment
company under the 1940 Act, which operates as a money market fund in compliance with Rule 2a-
7 under the 1940 Act. Shares of registered investment companies are valued daily at that
investment company’s net asset value per share.

The Fund’s investments are valued at market value or, in the absence of market value with respect
to any portfolio securities, at fair value according to procedures adopted by the Fund’s Board of
Trustees (the “Board”). When market quotations are not readily available, or in management’s
judgment they do not accurately reflect fair value of a security, or an event occurs after the market
close but before the Fund is priced that materially affects the value of a security, the securities will
be valued by the Fund’s Fair Valuation Committee using fair valuation procedures established
by the Board. Examples of potentially significant events that could materially impact the
value of a security include, but are not limited to: single issuer events such as corporate
actions, reorganizations, mergers, spin-offs, liquidations, acquisitions and buyouts; corporate
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Liberty All-Star® Equity Fund Notes to Financial Statements
December 31, 2020

announcements on earnings or product offerings; regulatory news; and litigation and multiple
issuer events such as governmental actions; natural disasters or armed conflicts that affect a
country or a region; or significant market fluctuations. Potential significant events are monitored
by the Advisor ALPS Advisors Inc. (the “Advisor” and “AAl”), Sub-Advisers and/or the Valuation
Committee through independent reviews of market indicators, general news sources and
communications from the Fund’s custodian. As of December 31, 2020, the Fund held no securities
that were fair valued.

Security Transactions
Security transactions are recorded on trade date. Cost is determined and gains/(losses) are based
upon the specific identification method for both financial statement and federal income tax purposes.

Income Recognition
Interest income is recorded on the accrual basis. Corporate actions and dividend income are
recorded on the ex-date.

The Fund estimates components of distributions from real estate investment trusts (“REITs”).
Distributions received in excess of income are recorded as a reduction of the cost of the related
investments. Once the REIT reports annually the tax character of its distributions, the Fund revises
its estimates. If the Fund no longer owns the applicable securities, any distributions received in
excess of income are recorded as realized gains.

Lending of Portfolio Securities

The Fund may lend its portfolio securities only to borrowers that are approved by the Fund’s
securities lending agent, State Street Bank & Trust Co. (“SSB”). The Fund will limit such lending to
not more than 30% of the value of its total assets. The borrower pledges and maintains with the
Fund collateral consisting of cash (U.S. Dollar only), securities issued or guaranteed by the U.S.
government or its agencies or instrumentalities, or by irrevocable bank letters of credit issued by a
person other than the borrower or an affiliate of the borrower. The initial collateral received by
the Fund is required to have a value of no less than 102% of the market value of the loaned
securities for securities traded on U.S. exchanges and a value of no less than 105% of the market
value for all other securities. The collateral is maintained thereafter, at a market value equal to no
less than 100% of the current value of the securities on loan. The market value of the loaned
securities is determined at the close of each business day and any additional required collateral is
delivered to the Fund on the next business day. During the term of the loan, the Fund is entitled to
all distributions made on or in respect of the loaned securities. Loans of securities are terminable
at any time and the borrower, after notice, is required to return borrowed securities within the
standard time period for settlement of securities transactions.

Any cash collateral received is reinvested in State Street Navigator. Non-cash collateral, in the form
of securities issued or guaranteed by the U.S. government or its agencies or instrumentalities,
is not disclosed in the Fund’s Statement of Assets and Liabilities as it is held by the lending
agent on behalf of the Fund and the Fund does not have the ability to re-hypothecate these
securities. Income earned by the Fund from securities lending activity is disclosed in the Statement
of Operations.
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Liberty All-Star® Equity Fund Notes to Financial Statements
December 31, 2020

Market Value of Cash Collateral Non-Cash Collateral Total Collateral
Securities on Loan Received Received Received
S 6,752,160 S 3,790,700 S 3,287,043 S 7,077,743

The risks of securities lending include the risk that the borrower may not provide additional
collateral when required or may not return the securities when due. To mitigate these risks, the
Fund benefits from a borrower default indemnity provided by SSB. SSB’s indemnity allows for full
replacement of securities lent wherein SSB will purchase the unreturned loaned securities on the
open market by applying the proceeds of the collateral, or to the extent such proceeds are
insufficient or the collateral is unavailable, SSB will purchase the unreturned loan securities at
SSB’s expense. However, the Fund could suffer a loss if the value of the investments purchased
with cash collateral falls below the value of the cash collateral received.

The following table reflects a breakdown of transactions accounted for as secured borrowings, the
gross obligation by the type of collateral pledged or securities loaned, and the remaining

contractual maturity of those transactions as of December 31, 2020:

Remaining contractual maturity of the agreements

Securities Lending Overnight & Upto 30 30-90 Greater than
Transactions Continuous days days 90 days Total
Common Stocks S 3,790,700 S - S - S - S 3,790,700
Total Borrowings S 3,790,700

Gross amount of recognized liabilities for securities lending (collateral received) $ 3,790,700

Fair Value Measurements

The Fund discloses the classification of its fair value measurements following a three-tier hierarchy
based on the inputs used to measure fair value. Inputs refer broadly to the assumptions that
market participants would use in pricing the asset or liability, including assumptions about risk.
Inputs may be observable or unobservable. Observable inputs reflect the assumptions market
participants would use in pricing the asset or liability that are developed based on market data
obtained from sources independent of the reporting entity. Unobservable inputs reflect the
reporting entity’s own assumptions about the assumptions market participants would use in
pricing the asset or liability that are developed based on the best information available.

Valuation techniques used to value the Fund’s investments by major category are as follows:

Equity securities that are valued based on unadjusted quoted prices in active markets are
categorized as Level 1 in the hierarchy. In the event there were no sales during the day or closing
prices are not available, securities are valued at the mean of the most recent quoted bid and ask
prices on such day and are generally categorized as Level 2 in the hierarchy. Investments in open-
end mutual funds are valued at their closing NAV each business day and are categorized as Level 1
in the hierarchy.

Various inputs are used in determining the value of the Fund’s investments as of the end of the
reporting period. When inputs used fall into different levels of the fair value hierarchy, the level in
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the hierarchy within which the fair value measurement falls is determined based on the lowest
level input that is significant to the fair value measurement in its entirety. The designated input
levels are not necessarily an indication of the risk or liquidity associated with these investments.

These inputs are categorized in the following hierarchy under applicable financial accounting standards:

Levell - Unadjusted quoted prices in active markets for identical investments, unrestricted
assets or liabilities that a Fund has the ability to access at the measurement date;

Level2 -  Quoted prices which are not active, quoted prices for similar assets or liabilities in
active markets or inputs other than quoted prices that are observable (either
directly or indirectly) for substantially the full term of the asset or liability; and

Level3 - Significant unobservable prices or inputs (including the Fund’s own assumptions in
determining the fair value of investments) where there is little or no market

activity for the asset or liability at the measurement date.

The following is a summary of the inputs used to value the Fund’s investments as of
December 31, 2020:

Valuation Inputs

Investments in Securities at

Value Level 1 Level 2 Level 3 Total

Common Stocks* S 1,563,907,517 $ - S - S 1,563,907,517
Short Term Investments 58,508,247 - - 58,508,247
Total $ 1,622,415,764 $ - S - $ 1,622,415,764

*  See Schedule of Investments for industry classifications.

The Fund did not have any securities that used significant unobservable inputs (Level 3) in
determining fair value during the period.

Distributions to Shareholders

The Fund currently has a policy of paying distributions on its shares of beneficial interest totaling
approximately 10% of its net asset value per year. The distributions are payable in four quarterly
distributions of 2.5% of the Fund’s net asset value at the close of the New York Stock Exchange on the
Friday prior to each quarterly declaration date. Distributions to shareholders are recorded on ex-date.

NOTE 3. RISKS

Investment and Market Risk

An investment in shares is subject to investment risk, including the possible loss of the entire
amount invested. An investment in shares represents an indirect investment in the securities
owned by the Fund, most of which are anticipated to be traded on a national securities exchange
or in the over-the-counter markets. The value of these securities, like other market investments,
may move up or down, sometimes rapidly and unpredictably. Shares at any point in time may be
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worth less than their original cost, even after taking into account the reinvestment of dividends
and other distributions.

Common Stock Risk

The Fund is not limited in the percentage of its assets that may be invested in common stocks and
other equity securities, and therefore a risk of investing in the Fund is common stock or equity risk.
Equity risk is the risk that the market value of securities held by the Fund will fall due to general
market or economic conditions, perceptions regarding the industries in which the issuers of
securities held by the Fund participate, and the particular circumstances and performance of
particular companies whose securities the Fund holds. In addition, common stock of an issuer in
the Fund’s portfolio may decline in price if the issuer fails to make anticipated dividend payments
because, among other reasons, the issuer of the security experiences a decline in its financial
condition. Common equity securities in which the Fund will invest are structurally subordinated to
preferred stocks, bonds and other debt instruments in a company’s capital structure, in terms of
priority to corporate income, and therefore will be subject to greater payment risk than preferred
stocks or debt instruments of such issuers. In addition, while broad market measures of common
stocks have historically generated higher average returns than fixed income securities, common
stocks have also experienced significantly more volatility in their returns.

Growth stocks are stocks of companies believed to have above-average potential for growth in
revenue and earnings. In certain market conditions, prices of growth stocks may be more sensitive
to changes in current or expected earnings than the prices of other stocks. Growth stocks may not
perform as well as the stock market in general.

COVID-19 Risk

The outbreak of the novel coronavirus that causes the respiratory disease COVID-19, (the
“Coronavirus”) began in late 2019. The Coronavirus subsequently spread globally in early 2020.
The impact of the outbreak has evolved during the Fund’s fiscal year and continues to change. The
virus has impacted the U.S and countries throughout the world, resulting in travel restrictions,
quarantines, and significant portions of the population working from home, temporary or
permanent layoffs, and adverse economic impacts on many industries. There have been
fluctuations of consumer demand in certain sectors, disruptions in supply chains and economic
output, and other adverse economic impacts of the Coronavirus. Further developments could
result in additional disruptions and uncertainty and could generally have significant impacts on
economies and financial markets and could impact the value and performance of the Fund.

NOTE 4. FEDERAL TAX INFORMATION AND TAX BASIS INFORMATION

The timing and character of income and capital gain distributions are determined in accordance
with income tax regulations, which may differ from GAAP. Reclassifications are made to the Fund’s
capital accounts for permanent tax differences to reflect income and gains available for
distribution (or available capital loss carryforwards) under income tax regulations. If, for any
calendar year, the total distributions made under the distribution policy exceed the Fund’s net
investment income and net realized capital gains, the excess will generally be treated as a non-
taxable return of capital, reducing the shareholder’s adjusted basis in his or her shares. If the
Fund’s net investment income and net realized capital gains for any year exceed the amount
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distributed under the distribution policy, the Fund may, in its discretion, retain and not distribute
net realized capital gains and pay income tax thereon to the extent of such excess.

Classification of Distributions to Shareholders

Net investment income/(loss) and net realized gain/(loss) may differ for financial statement and
tax purposes. The character of distributions made during the year from net investment income or
net realized gains may differ from its ultimate characterization for federal income tax purposes.
Due to the timing of dividend distributions, the fiscal year in which amounts are distributed may
differ from the fiscal year in which the income or realized gain was recorded by the Fund. The
amounts and characteristics of tax basis distributions and composition of distributable
earnings/(accumulated losses) are determined at the time in which distributions are paid, which
may occur after the fiscal year end. Accordingly, tax basis balances have not been determined as
of December 31, 2020.

The tax character of distributions paid during the years ended December 31, 2020 and December
31, 2019 were as follows:

Distributions Paid From: December 31,2020 December 31, 2019
Ordinary Income S 20,329,176 S 12,794,142
Long-term capital gains 113,149,388 117,566,976
Return of Capital - 4,161,021
Total S 133,478,564 § 134,522,139

As of December 31, 2020, the components of distributable earnings on a tax basis were as follows:

Other Cumulative
Undistributed Accumulated Net Unrealized  Effect of Timing
Ordinary Income  Capital Gains Appreciation Differences Total
S - S — S 413,209,415 S (6,288,567) S 406,920,848

The other cumulative effect of timing differences in the components of distributable earnings is related
to the difference in timing of the distributions payable for financial statement and tax purposes.

As of December 31, 2020, the cost of investments for federal income tax purposes and
accumulated net unrealized appreciation/(depreciation) on investments was as follows:

Gross unrealized  Gross unrealized

Appreciation Depreciation Unrealized
(excess of value  (excess of tax cost ~ Appreciation on Net Unrealized
Cost of Investments  over tax cost) over value) Foreign Currencies  Appreciation
$ 1,209,208,250 S 473,744,051 $ (60,536,537) $1,901 S 413,209,415

The differences between book-basis and tax-basis are primarily due to deferral of losses from wash
sales and the differing treatment of certain other investments.
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Federal Income Tax Status

For federal income tax purposes, the Fund currently qualifies, and intends to remain qualified, as a
regulated investment company under the provisions of Subchapter M of the Internal Revenue
Code of 1986, as amended, by distributing substantially all of its investment company taxable net
income including realized gain, not offset by capital loss carryforwards, if any, to its shareholders.
Accordingly, no provision for federal income or excise taxes has been made.

As of and during the year ended December 31, 2020, the Fund did not have a liability for any
unrecognized tax benefits. The Fund files U.S. federal, state, and local tax returns as required. The Fund’s
tax returns are subject to examination by the relevant tax authorities until expiration of the applicable
statute of limitations, which is generally three years after the filing of the tax return. Tax returns for open
years have incorporated no uncertain tax positions that require a provision for income taxes.

NOTE 5. FEES AND COMPENSATION PAID TO AFFILIATES

Investment Advisory Fee
AAl serves as the investment advisor to the Fund. AAl receives a monthly investment advisory fee
based on the Fund’s average daily net assets at the following annual rates:

Average Daily Net Assets Annual Fee Rate
First $400 million 0.800%
Next $400 million 0.720%
Next $400 million 0.648%
Over $1.2 billion 0.584%

Investment Advisory Fees for the year ended December 31, 2020 are reported on the Statement
of Operations.

AAl retains multiple Portfolio Managers to manage the Fund’s investments in various asset classes.
AAl pays each Portfolio Manager a portfolio management fee based on the assets of the
investment portfolio that they manage. The portfolio management fee is paid from the investment
advisory fees collected by AAl and is based on the Fund’s average daily net assets at the following
annual rates:

Average Daily Net Assets Annual Fee Rate
First $400 million 0.400%
Next $400 million 0.360%
Next $400 million 0.324%
Over $1.2 billion 0.292%

Administration, Bookkeeping and Pricing Services

ALPS Fund Services, Inc. (“ALPS”) serves as the administrator to the Fund and the Fund has agreed
to pay expenses incurred in connection with this service. Pursuant to an Administrative,
Bookkeeping and Pricing Services Agreement, ALPS provides operational services to the Fund
including, but not limited to, fund accounting and fund administration and generally assists in the
Fund’s operations. Officers of the Trust are employees of ALPS. The Fund’s administration fee is
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accrued on a daily basis and paid monthly. Administration, Pricing and Bookkeeping fees paid by
the Fund for the year ended December 31, 2020 are disclosed in the Statement of Operations.

The Fund also reimburses ALPS for out-of-pocket expenses and charges, including fees payable to
third parties for pricing the Fund’s portfolio securities and direct internal costs incurred by ALPS in
connection with providing fund accounting oversight and monitoring and certain other services.

Fees Paid to Officers

All officers of the Fund, including the Fund’s Chief Compliance Officer, are employees of AAl or its
affiliates, and receive no compensation from the Fund. The Board of Trustees has appointed a
Chief Compliance Officer to the Fund in accordance with federal securities regulations.

NOTE 6. PORTFOLIO INFORMATION
Purchases and Sales of Securities

For the year ended December 31, 2020, the cost of purchases and proceeds from sales of
securities, excluding short-term obligations, were $608,411,688 and $703,580,698, respectively.

NOTE 7. CAPITAL TRANSACTIONS

During the year ended December 31, 2020 and year ended December 31, 2019, distributions in the
amounts of $51,405,785 and $49,999,516, respectively, were paid in newly issued shares valued at
market value or net asset value, but not less than 95% of market value. Such distributions resulted
in the issuance of 8,254,107 and of 8,025,673 shares, respectively.

NOTE 8. INDEMNIFICATION

In the normal course of business, the Fund enters into contracts that contain a variety of
representations and warranties and which provide general indemnities. The Fund’s maximum
exposure under these arrangements is unknown, as this would involve future claims against the
Fund. Also, under the Fund’s organizational documents and by contract, the Trustees and Officers
of the Fund are indemnified against certain liabilities that may arise out of their duties to the Fund.
However, based on experience, the Fund expects the risk of loss due to these warranties and
indemnities to be minimal.
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Report of Independent Registered
Liberty All-Star® Equity Fund Public Accounting Firm

To the shareholders and the Board of Trustees of Liberty All-Star® Equity Fund

Opinion on the Financial Statements and Financial Highlights

We have audited the accompanying statement of assets and liabilities of Liberty All-Star® Equity
Fund (the "Fund"), including the schedule of investments, as of December 31, 2020, the related
statement of operations for the year then ended, the statements of changes in net assets for each
of the two years in the period then ended, the financial highlights for each of the five years in the
period then ended, and the related notes. In our opinion, the financial statements and financial
highlights present fairly, in all material respects, the financial position of the Fund as of December
31, 2020, and the results of its operations for the year then ended, the changes in its net assets for
each of the two years in the period then ended, and the financial highlights for each of the five years
in the period then ended in conformity with accounting principles generally accepted in the United
States of America.

Basis for Opinion

These financial statements and financial highlights are the responsibility of the Fund's management.
Our responsibility is to express an opinion on the Fund's financial statements and financial highlights
based on our audits. We are a public accounting firm registered with the Public Company
Accounting Oversight Board (United States) (PCAOB) and are required to be independent with
respect to the Fund in accordance with the U.S. federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements and financial highlights are free of material misstatement, whether due to error or fraud.
The Fund is not required to have, nor were we engaged to perform, an audit of its internal control
over financial reporting. As part of our audits we are required to obtain an understanding of internal
control over financial reporting but not for the purpose of expressing an opinion on the effectiveness
of the Fund’s internal control over financial reporting. Accordingly, we express no such opinion.

Our audits included performing procedures to assess the risks of material misstatement of the
financial statements and financial highlights, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements and financial highlights.
Our audits also included evaluating the accounting principles used and significant estimates made
by management, as well as evaluating the overall presentation of the financial statements and
financial highlights. Our procedures included confirmation of securities owned as of December 31,
2020, by correspondence with the custodian and brokers; when replies were not received from
brokers, we performed other auditing procedures. We believe that our audits provide a reasonable
basis for our opinion.

DELOITTE & TOUCHE LLP

Denver, Colorado
February 25, 2021

We have served as the auditor of one or more investment companies advised by ALPS Advisors, Inc.
since 2007.
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Automatic Dividend Reinvestment
Liberty All-Star® Equity Fund and Direct Purchase Plan
(Unaudited)

Under the Fund’s Automatic Dividend Reinvestment and Direct Purchase Plan (the “Plan”),
shareholders automatically participate and have all their Fund dividends and distributions
reinvested by Computershare Trust Company, N.A., as agent for participants in the Plan (the “Plan
Agent”), in additional shares of the Fund. For further information, call Investor Assistance at 1-800-
LIB-FUND (1-800-542-3863) weekdays between 9 a.m. and 5 p.m. Eastern Time.

Shareholders whose shares are held in the name of a brokerage firm, bank or other nominee can
participate in the Plan only if their brokerage firm, bank or nominee is able to do so on their
behalf. Shareholders participating in the Plan through a brokerage firm may not be able to transfer
their shares to another brokerage firm and continue to participate in the Plan.

Under the Plan, all dividends and distributions will be reinvested in additional shares of the Fund.
Distributions declared payable in cash will be reinvested for the accounts of participants in the
Plan in additional shares purchased by the Plan Agent on the open market at prevailing market
prices. If, prior to the Plan Agent’s completion of such open market purchases, the market price of
a share plus estimated brokerage commissions exceeds the net asset value, the remainder of the
distribution will be paid in newly issued shares valued at net asset value (but not at a discount of
more than 5% from market price). Distributions declared payable in shares (or cash at the option
of shareholders) are paid to participants in the Plan entirely in newly issued full and fractional
shares valued at the lower of market value or net asset value per share on the valuation date for
the distribution (but not at a discount of more than 5 percent from market price). Dividends and
distributions are subject to taxation, whether received in cash or in shares.

Plan participants have the option of making additional investments of $100 or more on a monthly
basis up to a maximum of $120,000 in a calendar year. These direct purchases will be invested on
or shortly after the 15th of each month and direct purchases should be sent so as to be received
by the Plan Agent at least two business days prior to the next investment date. Barring suspension
of trading, direct purchases will be invested within 35 days after such date. Alternatively,
participants can authorize an automatic monthly deduction from a checking or savings account at
a U.S. bank or other financial institution. A participant may withdraw a direct purchase by
written notice received by the Plan Agent at least two business days before such payment is to
be invested.

The Plan Agent maintains all shareholder accounts in the Plan and furnishes confirmations of all
transactions in the account, including information needed by shareholders for tax records. Shares
in the account of each Plan participant will be held by the Plan Agent in book-entry or
noncertificated form in the name of the participant, and each shareholder’s proxy will include
those shares purchased or received pursuant to the Plan.

There is no charge to participants for reinvesting distributions pursuant to the Plan. The Plan
Agent’s fees are paid by the Fund, therefore indirectly by shareholders. There are no brokerage
charges with respect to shares issued directly by the Fund as a result of dividends or distributions
declared payable in shares. However, each participant bears a per share fee (which includes any
brokerage commissions the Plan Agent is required to pay) incurred with respect to the Plan
Agent’s open market purchases in connection with the reinvestment of distributions declared
payable in cash.
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With respect to direct purchases, the Plan Agent will charge $1.25 for purchase by check and $2.00
for automatic investment transactions, plus a per share fee (which includes any brokerage
commissions the Plan Agent is required to pay). Sales of shares held in the Plan will also be subject
to a service fee of $2.50 and a per share fee currently $0.10. All fees described in this summary are
subject to change. Please contact the Plan Agent for the current fees.

Shareholders may terminate their participation in the Plan by notifying the Plan Agent by
telephone, through the Internet or in writing. Such termination will be effective immediately if
notice is received by The Plan Agent prior to any dividend record date and all subsequent
dividends and distributions will be paid in cash instead of shares.

The Fund reserves the right to amend or terminate the Plan.

The full text of the Plan may be found on the Fund’s website at www.all-starfunds.com.
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TAX INFORMATION

All 2020 distributions whether received in cash or shares of the Fund consist of the following:

(1) ordinary dividends
(2) long-term capital gains

The table below details the breakdown of each 2020 distribution for federal income tax purposes.

Total Ordinary Dividends

Amount Non- Long-Term

Record Date Payable Date per Share Qualified Qualified Capital Gains
11/15/19* 01/02/20 $0.17 10.83% 1.70% 87.47%
01/24/20 03/09/20 $0.17 10.83% 1.70% 87.47%
04/24/20 06/08/20 $0.14 10.83% 1.70% 87.47%
07/24/20 09/08/20 $0.16 10.83% 1.70% 87.47%
11/13/20 01/04/21 $0.130349 10.83% 1.70% 87.47%
11/13/20** 01/04/21 $0.029651 - - -

*  Pursuant to Section 852 of the Internal Revenue Code, the taxability of this distribution will be
reported in the Form 1099-DIV for 2020.

**  Pursuant to Section 852 of the Internal Revenue Code, the taxability of this portion of the
distribution will be reported in the Form 1099-DIV for 2021.

Tax Designations
The Fund designates the following as a percentage of taxable ordinary income distributions for the

calendar year ended December 31, 2020:

Qualified Dividend Income 86.41%
Dividend Received Deduction 79.54%

Pursuant to Section 852(b)(3) of the Internal Revenue Code, Liberty All-Star Equity Fund
designated $113,149,388 as long-term capital gain dividends.
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SHAREHOLDER MEETING RESULTS

On October 6, 2020, the Annual Meeting of Shareholders of the Fund was held to approve a new
Portfolio Management Agreement and elect two Trustees to the Board. On June 8, 2020, the record
date for the meeting, the Fund had outstanding 212,852,729 shares of beneficial interest. The votes
cast at the meeting were as follows:

Proposal 1 — To approve a new Portfolio Management Agreement:

For Against/Withheld Abstain Broker Non-Votes
106,551,756.386 4,194,019.308 5,474,776.039 41,877,477.100

Proposal 2 - To elect two Trustees:

Nominee For Against/Withheld
Thomas W. Brock 147,939,984.748 10,158,044.085
George R. Gaspari 147,642,894.483 10,455,134.350
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Trustees and Officers

(Unaudited)
INDEPENDENT TRUSTEES
Number of
Position with Portfolios in
Equity Fund, Principal Fund Complex
Term of Office Occupation(s) Overseen
Name (Year of Birth) and Length During Past By Trustee/ Other
and Address* of Service Five Years Director*  Directorships Held
Thomas W. Brock Trustee Chief Executive Officer, 2 Director, Liberty All-
Year of Birth: 1947  since 2005; Silver Bay Realty (2016 Star Growth Fund,
Chairman —2017); Acting Chief Inc., Trustee,
since 2015; Executive Officer, Silver Equitable AXA
Term expires  Bay Realty (2016); Annuity Trust (since
2023 Director, Silver Bay January 2016), and
Realty (2012-2017) 1290 Funds (since
January 2016)
George R. Gaspari Trustee Financial Services 2 Director, Liberty All-
Year of Birth: 1940  since 2006; Consultant (1996-2012) Star Growth Fund,
Term expires Inc., Trustee (since
2023 1999) and Chairman
— Audit Committee
(since January
2015), The Select
Sector SPDR Trust
John J. Neuhauser Trustee Retired. Formerly, 2 Director, Liberty All-

Year of Birth: 1943  since 1998;
Term expires
2022

President, St. Michael’s
College (2007-2018);
University Professor
December 2005-2007,
Boston College
(formerly Academic
Vice President and
Dean of Faculties, from
1999 - 2005,

Boston College)

Star Growth Fund,
Inc., Trustee,
Columbia Funds
Series Trust |
(since 1985)

* The address for all Trustees is: c¢/o ALPS Fund Services, Inc., 1290 Broadway, Suite 1000, Denver,

CO 80203.

**  The Fund Complex for the Funds includes any registered investment company advised by ALPS
Adbvisors, Inc. or any registered investment company sub-advised by Congress Asset Management
Company, LLP, Pzena Investment Management, LLC, Fiduciary Management, Inc., Aristotle Capital
Management, LLC, Weatherbie Capital, LLC, TCW Investment Management Company and

Sustainable Growth Advisers, LP.
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Trustees and Officers

INDEPENDENT TRUSTEES (continued)

Position with
Equity Fund,
Term of Office
Name (Year of Birth) and Length
and Address* of Service

Principal
Occupation(s)
During Past
Five Years

(Unaudited)
Number of
Portfolios in
Fund Complex
Overseen
By Trustee/ Other

Director*  Directorships Held

Maureen K. Usifer Trustee Board Member Green 2 Director, Liberty
Year of Birth: 1960 since 2018; Mountain Care Board All-Star Growth
Term expires  (2017-Present), Board Fund, Inc., Director
2021 Advisor, Healthy Living BlackRock Capital
Market (2017-Present), Investment
Board of Trustees, Saint Corporation
Michael’s College (2005-Present)
(2015-Present), and
Chief Financial Officer,
Seventh Generation,
Inc. (2012-2016)
Milton M. Irvin Trustee Retired (2012); Chair, 2 Director, Liberty

Year of Birth: 1949  since 2018;
Term expires
2022

Advisory Board
Member Castle Oak
Securities (2012-
present); Chair,
Investment Committee
Member Executive
Leadership Counsel
(2006-present); Chair,
Board Member South
Carolina State
University (2015-
present); Graduate
Executive Board
Member Wharton
School (2009-2016)

All-Star Growth
Fund, Inc.,

* The address for all Trustees is: c/o ALPS Fund Services, Inc., 1290 Broadway, Suite 1000, Denver,

CO 80203.

**  The Fund Complex for the Funds includes any registered investment company advised by ALPS
Advisors, Inc. or any registered investment company sub-advised by Congress Asset Management
Company, LLP, Pzena Investment Management, LLC, Fiduciary Management, Inc., Aristotle Capital
Management, LLC, Weatherbie Capital, LLC, TCW Investment Management Company and

Sustainable Growth Advisers, LP.
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Trustees and Officers

(Unaudited)
IINTERESTED TRUSTEE
Number of
Position with Portfolios in
Equity Fund, Principal Fund Complex
Term of Office Occupation(s) Overseen
Name (Year of Birth) and Length During Past By Trustee/ Other
and Address* of Service Five Years Director™  Directorships Held
Edmund J. Burke*** Trustee Retired. Formerly, Chief 28 Director, Liberty All-

Year of Birth: 1961  since 2006;
Term expires

2021

Executive Officer and
President and Director
of ALPS Holdings, Inc.,
and ALPS Advisors, Inc.
(2001-2019), and
Director of ALPS
Distributors, Inc. (2000-
2019), ALPS Fund
Services, Inc., (2000-
2019) and ALPS
Portfolio Solutions
Distributor, Inc. (2013-
2019). Mr. Burke also
served as a Director of
Boston Financial Data
Services (2013-2019).
Mr. Burke is deemed an
affiliate of the Funds as
defined under the
1940 Act, until October
31, 2021.

Star Growth Fund,
Inc., Trustee (since
2009) - Financial
Investors Trust,
Trustee (since 2004)
- Clough Global
Dividend and
Income Fund,
Trustee (since 2006)
- Clough Global
Equity Fund,
Trustee -Clough
Global
Opportunities Fund,
and Trustee -
Clough Funds Trust
(since 2015),
Trustee — ALPS ETF
Trust (since 2017)

* The address for all Trustees/Directors is: c¢/o ALPS Fund Services, Inc., 1290 Broadway, Suite 1000,

Denver, CO 80203.

**  The Fund Complex for the Funds includes any registered investment company advised by ALPS
Advisors, Inc. or any registered investment company sub-advised by Congress Asset Management
Company, LLP, Pzena Investment Management, LLC, Fiduciary Management, Inc., Aristotle Capital
Management, LLC, Weatherbie Capital, LLC, TCW Investment Management Company and

Sustainable Growth Advisers, LP.

**%  Mr. Burke is an “interested person” of the Funds under Section 2(a)(19) of the 1940 Act because he
was formerly the CEO and President of ALPS Holdings, Inc.
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Trustees and Officers

PRINCIPAL OFFICERS

Position
Name (Year of Birth) with
and Address* Funds**

Year First
Elected or

Appointed
to Office

(Unaudited)

Principal Occupation(s)
During Past Five Years

William R. Parmentier, Jr. President
Year of Birth: 1952

1999

Chief Investment Officer, ALPS Advisors,
Inc. (since 2006); President of the Liberty
All-Star Funds (since April 1999); Senior
Vice President, Banc of America
Investment Advisors, Inc. (2005-2006).
Because of his position with ALPS Advisors,
Inc., Mr. Parmentier is deemed an

affiliate of the Funds as defined under the
1940 Act.

Mark T. Haley, CFA Senior Vice
Year of Birth: 1964 President

1999

Senior Vice President of the Liberty All-Star
Funds (since January 1999); Vice President,
ALPS Advisors, Inc. (since 2006); Vice
President, Banc of America Investment
Advisors (1999-2006). Because of his
position with ALPS Advisors, Inc., Mr. Haley
is deemed an affiliate of the Funds as
defined under the 1940 Act.

Jill Kerschen Treasurer
Year of Birth: 1975

2020

Ms. Kerschen joined ALPS in July 2013 and
served as a Fund Controller on the Fund
Administration Team through 2019. She is
currently Vice President, ALPS Advisors,
Inc. and serves as Treasurer of Liberty All-
Star Growth Fund, Inc., RiverNorth
Opportunities Fund, Inc., Principal Real
Estate Income Fund, and ALPS Variable
Investment Trust. Because of her position
with ALPS Advisors, Inc., Ms. Kerschen is
deemed an affiliate of the Funds as
defined under the 1940 Act.

* The address of each officer, other than Messrs. Parmentier and Haley is: c/o ALPS Fund Services,
Inc., 1290 Broadway, Suite 1000, Denver, CO 80203. The address of Messrs. Parmentier and Haley
is ¢/o ALPS Advisors, Inc., One Financial Center, 4th Floor, Boston, MA 02111.

**  Officers are elected annually and each officer will hold such office until a successor has been

elected by the Board.
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PRINCIPAL OFFICERS (continued)

Year First
Elected or

Appointed
to Office

Position
with
Funds**

Name (Year of Birth)
and Address*

(Unaudited)

Principal Occupation(s)
During Past Five Years

Chief
Compliance
Officer

Matthew Sutula
Year of Birth: 1985

2019

Mr. Sutula joined ALPS in 2012 and
currently serves as Chief Compliance
Officer of AAL. Prior to his current role, Mr.
Sutula served as Compliance Manager and
Senior Compliance Analyst for AAl, as well
as Compliance Analyst for ALPS Fund
Services, Inc. Prior to joining ALPS, he
spent seven years at Morningstar, Inc. in
various analyst roles supporting the
registered investment company databases.
Because of his position with ALPS, Mr.
Sutula is deemed an affiliate of the Trust as
defined under the 1940 Act. Mr. Sutula is
also Chief Compliance Officer of Liberty All-
Star Growth Fund, Inc., Principal
RealEstate Income Fund, ALPS Variable
Investment Trust, RiverNorth
Opportunities Fund, Inc. and ALPS ETF
Trust. Because of his position with ALPS
Advisors, Inc., Mr. Sutula is deemed an
affiliate of the Funds as defined under the
1940 Act.

Sareena Khwaja-Dixon 2016

Year of Birth: 1980

Secretary

Ms. Khwaja-Dixon joined ALPS in August
2015 and is currently Principal Legal
Counsel and Vice President of ALPS. Ms.
Khwaja-Dixon is also Secretary of
RiverNorth Opportunities Fund, Inc.,
Clough Dividend and Income Fund, Clough
Global Opportunities Fund, Clough Global
Equity Fund, Clough Funds Trust, and
Liberty All-Star Growth Fund, Inc. and
Assistant Secretary of RiverNorth Funds,
RiverNorth Specialty Finance Corp,
RiverNorth/DoubleLine Strategic
Opportunity Fund, Inc., RiverNorth Flexible
Municipal Income Fund, Inc., RiverNorth
Managed Duration Municipal Income
Fund, Inc., and RiverNorth Opportunistic
Municipal Income Fund, Inc. Because of
her position with ALPS, Ms. Khwaja-Dixon
is deemed an affiliate of the Funds as
defined under the 1940 Act.

*  The address of each officer, other than Messrs. Parmentier and Haley is: c/o ALPS Fund Services,
Inc., 1290 Broadway, Suite 1000, Denver, CO 80203. The address of Messrs. Parmentier and Haley
is c¢/o ALPS Advisors, Inc., One Financial Center, 4th Floor, Boston, MA 02111.

**  Officers are elected annually and each officer will hold such office until a successor has been
elected by the Board.
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PRINCIPAL OFFICERS (continued)
Year First

Position Elected or
Name (Year of Birth) with Appointed Principal Occupation(s)
and Address* Funds** to Office During Past Five Years
Jennifer A. Craig Assistant 2017 Ms. Craig joined ALPS in 2007 and is
Year of Birth: 1973 Secretary currently Assistant Vice President and

Paralegal Manager of ALPS. Ms. Craig is
also Assistant Secretary of Liberty All-Star
Growth Fund, Inc., Financial Investors
Trust, Clough Global Dividend and Income
Fund, Clough Global Opportunities Fund,
Clough Global Equity Fund, Secretary of
Principal Real Estate Income Fund and
Clerk of Goehring & Rozencwajg
Investment Funds. Because of her position
with ALPS, Ms. Craig is deemed an
affiliate of the Funds as defined under
the 1940 Act.

* The address of each officer, other than Messrs. Parmentier and Haley is: ¢/o ALPS Fund Services,
Inc., 1290 Broadway, Suite 1000, Denver, CO 80203. The address of Messrs. Parmentier and Haley
is ¢/o ALPS Advisors, Inc., One Financial Center, 4th Floor, Boston, MA 02111.

**  Officers are elected annually and each officer will hold such office until a successor has been
elected by the Board.
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The Investment Company Act of 1940 requires that the Board of Trustees (“Board”) of the Liberty
All-Star Equity Fund (“Fund”), including all of the Trustees who are not “interested persons” of the
Fund (“Independent Trustees”), annually review the Fund’s investment advisory agreements and
consider whether to renew them for an additional year. At its meeting on September 17, 2020, the
Board, including a majority of the Independent Trustees, conducted such a review and approved the
continuation of the Fund Management Agreement between the Fund and ALPS Advisors, Inc.
(“AAI”) and each separate Portfolio Management Agreement among the Fund and the following
independent investment management firms: Aristotle Capital Management LLC (“Aristotle”), Pzena
Investment Management, LLC (“Pzena”), Sustainable Growth Advisers, LP (“Sustainable”), and TCW
Investment Management Company (“TCW”). Aristotle, Pzena, Sustainable and TCW are collectively
referred to as “Portfolio Managers” and each as a “Portfolio Manager.”

Prior to the Board’s action, the Independent Trustees met to consider management's
recommendations with respect to the renewal of the Fund Management Agreement and the
Portfolio Management Agreements (each, an “Agreement” and, collectively, the “Agreements”). In
reaching its decision to renew each Agreement, the Board considered the overall fairness of each
Agreement and whether each Agreement was in the best interests of the Fund. The Board further
considered factors it deemed relevant with respect to the Fund, including (1) the nature, extent and
quality of services provided to the Fund by AAl, its affiliates, and each Portfolio Manager; (2) the
performance of the Fund and the Portfolio Managers; (3) the level of the Fund's management and
portfolio management fees and expense ratios; (4) the costs of the services provided and profits
realized by AAI and its affiliates from their relationship with the Fund; (5) the extent to which
economies of scale would be realized as the Fund grows and whether fee levels will reflect
economies of scale for the benefit of shareholders; (6) the “fall-out” benefits to AAI, each Portfolio
Manager and their respective affiliates (i.e., any direct or indirect benefits to be derived by AAl, each
Portfolio Manager and their respective affiliates from their relationships with the Fund); and (7)
other general information about AAI and each Portfolio Manager. In considering each Agreement,
the Board did not identify any single factor or information as all-important or controlling and each
Independent Trustee may have attributed different weight to each factor.

The Board considered these factors in the context of the Fund's multi-manager methodology, which
seeks to achieve more consistent and less volatile performance over the long term than if a single
Portfolio Manager was employed. The Fund allocates its portfolio assets among Portfolio Managers
recommended by AAl and approved by the Board, currently five for the Fund. The Board considered
that each Portfolio Manager employs a different investment style and/or strategy, and from time to
time AAI rebalances the Fund's portfolio assets among the Portfolio Managers. The Board also took
into account that AAI continuously analyzes and evaluates each Portfolio Manager's investment
performance and portfolio composition and, from time to time, recommends changes in the
Portfolio Managers.

In connection with its deliberations, the Board considered information furnished throughout the
year at regular Board meetings, as well as information prepared specifically in connection with the
annual renewal and approval process. Information furnished and discussed throughout the year
included AAl's analyses of the Fund’s investment performance and related financial information for
the Fund, presentations given by the Fund’s Portfolio Managers, as well as periodic reports on legal,
compliance, brokerage commissions and execution and other services provided by AAI, the Portfolio
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Managers and their affiliates. Information furnished specifically in connection with the renewal
process included, among other things, a report of the Fund’s investment performance over various
time periods as compared to a peer universe and a market index and the Fund’s fees and expenses
as compared to comparable groups of closed-end funds and open-end multi-managed funds based,
in part, on information prepared by AAl regarding review of the Lipper peer groups. The information
provided by AAIl generally included information reflecting the Fund’s management fees, expense
ratios, investment performance and profitability, including AAl's profitability with respect to
the Fund.

As part of the process to consider the Agreements, legal counsel to the Independent Trustees
requested information on behalf of the Independent Trustees from AAIl and each Portfolio Manager.
In response to these requests, the Independent Trustees received reports from AAl and each
Portfolio Manager that addressed specific factors designed to inform the Independent Trustees’
consideration of each Agreement. In addition, counsel also provided the Independent Trustees and
the Board with a memorandum discussing the legal standards applicable to their consideration of
the Agreements. In considering the proposed renewals, the Board considered all factors they
believed to be relevant, including those discussed below. The Board did not identify any one factor
as being dispositive.

Based on their evaluation of all material factors, the Board unanimously concluded that the terms of
each Agreement were reasonable and fair and that the renewal of each of the Agreements was in
the best interests of the Fund and its shareholders. The following is a summary of the Board’s
considerations and conclusions during the full Board meeting and Executive Session regarding
these matters.

Nature, Extent and Quality of the Services Provided

The Board considered the nature, extent and quality of the portfolio manager selection, evaluation
and monitoring services provided by AAl, and the portfolio management services provided by each
Portfolio Manager, in light of the investment objective of the Fund. The Board also considered the
nature, extent and quality of the administrative services provided to the Fund by ALPS Fund
Services, Inc., an affiliate of AAl. The Board considered the steps that AAl has taken to encourage
strong performance, including AAl's willingness to recommend Portfolio Manager changes when
necessary to address performance issues.

The Board considered the background and experience of the personnel at AAI responsible for
Portfolio Manager selection, evaluation and monitoring for the Fund and the personnel at each
Portfolio Manager responsible for managing the Fund’s portfolio. The Board also considered the
overall financial strength of AAI and each Portfolio Manager, the effect on the Fund of any turnover
in personnel at each Portfolio Manager, the insurance maintained by AAI and each Portfolio
Manager and the compliance records of AAl and each Portfolio Manager. The Board concluded that
the nature, extent and quality of the services provided by AAI and each Portfolio Manager up for
renewal were appropriate and consistent with the terms of the Agreements and that the Fund was
likely to continue to benefit from services provided under the Agreements.
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Investment Performance

The Board considered the long-term and short-term investment performance of the Fund over
multiple periods, which generally included annual total returns both on an absolute basis and
relative to an appropriate benchmark and/or Lipper peer universe based on materials showing the
performance of the Lipper peer group. The Board considered the Fund’s performance based on
both net asset value (“NAV”) and market price and, in general, considered long-term performance
to be more important in its evaluation than short-term performance. In addition, the Board
considered the performance of the allocated portions of the Fund in the context of the Portfolio
Managers’ different investment strategies and styles and the contribution of each Portfolio
Manager to the Fund’s overall strategy and performance.

The Board received information which indicated among other things that, based on NAV, the Fund
underperformed the Lipper Large-Cap Core Mutual Fund Average (“Lipper Average”) but was close
to the median for the three-, five-, ten- and twenty-year periods ending June 30, 2020.

In addition to the performance of the Fund and each Portfolio Manager’s sleeve of the Fund, the
Board considered management’s and the Portfolio Managers’ explanations for the Fund’s
performance and the relevant benchmarks and peer groups. The Board accepted the explanations
and determined that the performance information and explanations supported the renewal of
the Agreements.

Costs of the Services Provided to the Fund

The Board considered the fees paid by the Fund to AAI and the fees paid by AAI to the Portfolio
Managers as well as information provided by AAI about the management fees, overall expense ratio
and expense reimbursement by AAIl for selected closed-end funds and multi-manager open-end
equity funds. The Board considered that the Fund’s management and administration fees, and its
total expense ratio were lower than the median of a representative group of closed-end funds
selected by AAI. The Board also considered that the Fund’s management fee was higher than the
median for the multi-manager open-end equity funds, but that the Fund’s total expense ratio
was lower.

The Independent Trustees took into account that the Fund’s higher contractual management fees
and expense ratios were generally consistent with the higher costs and greater complexity
associated with the management of a closed-end multi-manager fund.

The Board considered that AAI currently does not have any institutional clients with investment
objectives and strategies comparable to those of the Fund. The Board considered the breakpoint
schedule that lowers the management fee rate paid by the Fund as the Fund’s assets increase. The
Board also considered the management fees paid to the Portfolio Managers and the fee rates
charged by the Portfolio Managers to their other accounts, including institutional accounts. The
Board considered that the Portfolio Managers were paid by AAIl, not the Fund. The Board also
considered the differences in the level of services provided by and the differences in responsibility
of AAl and the Portfolio Managers to the Fund and to other accounts. The Board concluded that the
management fees payable by the Fund to AAl and the fees payable by AAIl to the Portfolio Managers
were reasonable in relation to the nature and quality of the services provided, taking into account
the management fees paid by selected closed-end funds and open-end equity funds.
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Profitability and Costs of Services to AAI

The Board considered the level of profits realized by AAIl in connection with the operation of the
Fund. The Board considered the profitability information setting forth recent overall profitability of
the Fund to AAl, as well as overall profitability information relating to certain prior calendar years. In
reviewing the information, attention was given to the methodology followed in allocating costs to
the Fund, it being recognized that allocation methodologies are inherently subjective and various
allocation methodologies may be reasonable while producing different results. The Board
considered management’s ongoing costs and expenditures in providing and improving services for
the Fund as well as the ongoing need to meet regulatory and compliance requirements. In addition,
the Board considered information prepared by management comparing the profitability of AAl on
an overall basis to other investment company managers. The Board also considered the extent to
which AAl and its affiliates might derive ancillary benefits from the Fund, noting that an affiliate of
AAl serves as the Fund’s administrator and receives compensation for acting in this capacity.

The Board considered that it does not regard Portfolio Manager profitability as meaningful to an
evaluation of the Portfolio Manager Agreements because the willingness of the Portfolio Managers
to serve in such capacity depends primarily upon arm’s-length negotiations with AAI. The Board and
AAl generally are aware of the fees charged by the Portfolio Managers to other clients, and the
Board believes that the fees agreed upon with the Portfolio Managers are reasonable in light of the
quality of investment advisory services rendered. The Board reached its conclusion based in part on
the fees that the Portfolio Managers charge other clients, the reasonableness of the aggregate
management fees paid by the Fund and the fact that each Portfolio Manager’s fee is paid by AAl and
not the Fund. The Board understood that, as a business matter, AAl was entitled to earn reasonable
profits for its services to the Fund. The Board determined that AAl’s profitability was reasonable in
relation to the services provided and to the costs of providing management services to the Fund and
supported the renewal of the Agreements.

Extent of Economies of Scale as the Fund Grows and Whether Fee Levels Reflect Economies
of Scale

The Board considered whether economies of scale are realized by AAl as the Fund grows larger and
the extent to which this is reflected in the level of management fees charged. The Board took into
consideration the fee breakpoint schedules under the Agreements and concluded that the
schedules reflect economies of scale with respect to the selection, evaluation and monitoring of
Portfolio Managers and other services performed by AAl and the management of Fund assets by
each Portfolio Manager. In this regard, the Board considered that the Fund has reached an asset size
at which the Fund and its shareholders are benefiting from reduced management fee rates due to
breakpoints in the management fees.

Based on the foregoing, the Board concluded that the Fund was realizing economies of scale under
the Agreements and management fee schedule, which supports the renewal of the Agreements.

Benefits to be Derived from the Relationship with the Fund

The Board also considered the potential ancillary, or “fall-out,” benefits that AAI or the Portfolio
Managers might receive in connection with their association with the Fund. In its consideration of
the Agreements, the Board considered, among other things, that AAl and the Portfolio Managers
may derive ancillary benefits from the Fund’s operations. For example, under the Agreements,
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although it is not currently doing so, AAl may request that transactions giving rise to brokerage
commissions be executed through brokers and dealers that provide brokerage or research services
to the Fund or AAI. Each Portfolio Manager, through its position as a Portfolio Manager to the Fund,
also may engage in soft dollar transactions.

In advance of the meeting, the Board received information regarding each Portfolio Manager’s
procedures for executing portfolio transactions for the allocated portion(s) of the Fund and each
Portfolio Manager’s soft dollar policies and procedures. In addition, the Board considered that a
Portfolio Manager may be affiliated with registered broker-dealers who may, from time to time,
receive brokerage commissions from the Fund in connection with the purchase and sale of portfolio
securities; provided, however, that those transactions, among other things, must be consistent with
seeking best execution. The Board determined that the foregoing ancillary benefits were consistent
with the renewal of the Agreements.

Based on its evaluation of all material factors, the Board unanimously concluded that the terms of
each Agreement were reasonable and fair and that the renewal of each Agreement was in the best
interests of the Fund and its shareholders.
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The following information in this annual report is a summary of certain information about the Fund
and changes since the Fund’s most recent annual report dated December 31, 2019 (the “prior
disclosure date”). This information may not reflect all of the changes that have occurred since you
purchased the Fund.

Portfolio Manager Information
Since the prior disclosure date, Fiduciary Management, Inc. was hired as a sub-adviser to replace
Macquarie Investment Management.

Fund Organizational Structure

Since the prior disclosure date, there have been no changes in the Fund’s charter or by-laws that
would delay or prevent a change of control of the Fund that have not been approved
by shareholders.

Investment Objective
There have been no changes in the Fund’s investment objective since the prior disclosure date that
have not been approved by shareholders.

The Fund’s investment objective is to seek total investment return, comprised of long-term capital
appreciation and current income. It seeks its investment objective through investment primarily in a
diversified portfolio of equity securities.

Under normal market conditions, the Fund invests at least 80% of its net assets (plus any
borrowings for investment purposes) in equity securities, defined as common stocks and securities
convertible into common stocks such as bonds and preferred stocks, and securities having common
stock characteristics such as warrants and rights to purchase equity securities (although, as a non-
fundamental policy, not more than 20% of the value of the Fund’s total assets may be invested in
rights and warrants). The Fund may lend its portfolio securities, write covered call and put options
and engage in options and futures strategies.

Although under normal market conditions the Fund will remain substantially fully invested in equity
securities, up to 20% of the value of the Fund’s net assets may generally be invested in short-term
money market instruments, including certificates of deposit (negotiable certificates issued against
bank deposits), other interest-bearing bank deposits such as savings and money market accounts,
and bankers' acceptances (short-term bank-guaranteed credit instruments used to finance
transactions in goods) of domestic branches of U.S. banks having assets of not less than $1 billion,
obligations issued or guaranteed by the U.S. Government and its agencies and instrumentalities
(“U.S. Government Securities”), commercial paper (unsecured short-term promissory notes issued
by corporations) rated not lower than A-1 by Standard & Poor's (“S&P”), or Prime-1 by Moody's
Investors Service, Inc. (“Moody’s”), short-term corporate debt securities rated not lower than AA by
S&P or AA by Moody's, and repurchase agreements with respect to the foregoing (collectively,
“Short-Term Money Market Instruments”). The Fund may temporarily invest without limit in Short-
Term Money Market Instruments for defensive purposes when AAl or the Portfolio Managers deem
that market conditions are such that a more conservative approach to investment is desirable.
Taking a temporary defensive position may prevent the Fund from achieving its
investment objective.
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Up to 20% of the Fund’s net assets may be invested in below-investment grade securities. The
below investment grade securities in which the Fund may invest are rated below BBB. This rating is
defined by Standard & Poor's as investment grade. The Fund does not currently intend to invest
more than 5% of its net assets in below investment grade securities.

The Fund also may invest without limitation in foreign securities. The Fund does not currently intend
to invest more than 5% of its net assets in foreign securities. Because American Depository Receipts
(“ADRs”) are denominated in U.S. dollars and there is a large liquid market in the U.S. for them,
ADRs are not considered foreign securities for purposes of calculating the Fund’s foreign
securities exposure.

The Fund’s investment objective of seeking total investment return and its policy of investing under
normal market conditions at least 80% of the value of its net assets (plus borrowings for investment
purposes) in equity securities, as well as certain of its investment restrictions, are fundamental and
may not be changed without a majority vote of the Fund’s outstanding shares. Under the 1940 Act,
a “majority vote” means the vote of the lesser of (a) 67% of the shares of the Fund represented at a
meeting at which the holders of more than 50% of the outstanding shares of the Fund are present
or represented, or (b) more than 50% of the outstanding shares of the Fund. Non-fundamental
policies may be changed by vote of the Board of Trustees.

Principal Investment Strategies
There have been no changes in the Fund’s Principal Investment Strategies and Policies since the
prior disclosure date.

Investment Practices
The following describes certain of the investment practices in which one or more of the Portfolio
Managers may engage, each of which may involve certain special risks.

Lending of Portfolio Securities. The Fund, in order to generate additional income, may lend its
portfolio securities (principally to broker-dealers) where such loans are callable at any time and are
continuously secured by collateral (cash or U.S. Government Securities) equal to and not less than
the market value, determined daily, of the securities loaned. The Fund would receive amounts equal
to the interest on the securities loaned. It would also be paid for having made the loan. Any cash
collateral pursuant to these loans would be invested in Short-Term Money Market Instruments. The
Fund could be subjected to delays in recovering the loaned securities in the event of default or
bankruptcy of the borrower. The Fund will limit such lending to not more than 30% of the value of
the Fund’s total assets. The Fund may pay fees to its custodian bank or others for administrative
services in connection with securities loans.

Repurchase Agreements. The Fund may enter into repurchase agreements with banks or broker-
dealer firms whereby such institutions sell U.S. Government Securities or other securities in which it
may invest to the Fund and agree at the time of sale to repurchase them at a mutually agreed upon
time and price. The resale price is greater than the purchase price, reflecting an agreed-upon
interest rate that is effective during the time between the purchase and resale and is not related to
the stated interest rate on the purchased securities. The Fund requires the seller of the securities to
maintain on deposit with the Fund’s custodian bank securities in an amount at all times equal to or
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in excess of the value of the repurchase agreement. In the event that the seller of the securities
defaults on its repurchase obligation or becomes bankrupt, the Fund could receive less than the
repurchase price on the sale of the securities to another party or could be subjected to delays in
selling the securities. Under normal market conditions, not more than 20% of the Fund’s net assets
will be invested in Short-Term Money Market Instruments, including repurchase agreements, and
not more than 10% of the Fund’s net assets will be invested in repurchase agreements maturing in
more than seven days.

Securities of Other Investment Companies. The Fund may invest in the securities of other
investment companies, including open-end mutual funds, closed-end funds, unit investment trusts,
private investment companies and offshore investment companies. An investment in an investment
company involves risks similar to those of investing directly in the investment company’s portfolio
securities, including the risk that the value of the portfolio securities may fluctuate in accordance
with changes in the financial condition of their issuers, the value of stocks and other securities
generally, and other market factors.

In addition, investing in other investment companies involves certain other risks, costs, and
expenses for the Fund. If the Fund invests in another investment company, the Fund will be charged
its proportionate share of the advisory fees and other operating expenses of such investment
company, which are in addition to the advisory fees and other operational expenses charged to the
Fund. In addition, the Fund could incur a sales charge in connection with purchasing an investment
company security or a redemption fee upon the redemption of such security. An investment in the
shares of a closed-end investment company may also involve the payment of a substantial premium
over, while sales of such shares may be made at a substantial discount from, the NAV of the issuers’
portfolio securities. Investments in securities of other investment companies will be made in
compliance with applicable 1940 Act limitations. To the extent that the Fund invests in the securities
of other investment companies, the Fund’s shareholders will indirectly bear a pro rata share of the
investment company’s expenses in addition to the expenses associated with an investment in the
Fund. The Fund may invest in investment companies managed by AAl or other affiliates of AAI.

Exchange-Traded Funds. The Fund may invest in exchange traded funds (“ETFs”). ETFs are
ownership interests in unit investment trusts, depositary receipts, and other pooled investment
vehicles that are traded on an exchange and that hold a portfolio of securities or stocks (the
“Underlying Securities”). The Underlying Securities are typically selected to correspond to the stocks
or other securities that comprise a particular broad based, sector or international index, or that are
otherwise representative of a particular industry sector. An investment in an ETF involves risks
similar to investing directly in each of the Underlying Securities, including the risk that the value of
the Underlying Securities may fluctuate in accordance with changes in the financial condition of
their issuers, the value of stocks and other securities generally, and other market factors.

The performance of an ETF will be reduced by transaction and other expenses, including fees paid
by the ETF to service providers. Investors in ETFs are eligible to receive their portion of dividends, if
any, accumulated on the securities held in the portfolio, less fees and expenses of the ETF. Typically,
ETFs are investment companies. However, the term is used in the industry in a broad way to include
securities issued by entities that are not investment companies. To the extent an ETF is an
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investment company, the limitations applicable to the Fund’s ability to purchase securities issued by
other investment companies will apply.

Options and Futures Strategies. The Fund may seek to increase the current return of the Fund’s
portfolio by writing covered call or put options with respect to the types of securities in which the
Fund is permitted to invest. Call options written by the Fund give the purchaser the right for a stated
period to buy the underlying securities from the Fund at a stated price; put options written by the
Fund give the purchaser the right for a stated period to sell the underlying securities to the Fund at
a stated price. By writing a call option, the Fund limits its opportunity to profit from any increase in
the market value of the underlying security above the exercise price of the option; by writing a put
option, the Fund assumes the risk that it may be required to purchase the underlying security at a
price in excess of its current market value.

The Fund may purchase put options to protect its portfolio holdings in the underlying security
against a decline in market value. It may purchase call options to hedge against an increase in the
prices of portfolio securities that it plans to purchase. By purchasing put or call options, the Fund,
for the premium paid, acquires the right (but not the obligation) to sell (in the case of a put option)
or purchase (in the case of a call option) the underlying security at the option exercise price,
regardless of the then current market price.

The Fund may also seek to hedge against declines in the value of securities owned by it or increases
in the price of securities it plans to purchase, or to gain or maintain market exposure, through the
purchase of stock index futures and related options. For example, the Fund may purchase stock
index futures and related options to enable a newly appointed Portfolio Manager to gain immediate
exposure to underlying securities markets pending the investment of the portion of the Fund’s
portfolio assigned to it. A stock index future is an agreement in which one party agrees to deliver to
the other an amount of cash equal to a specific dollar amount times the difference between the
value of the specific stock index at the close of the last trading day of the contract and the price at
which the agreement is made.

Expenses and losses incurred as a result of the hedging strategies described above will reduce the
Fund’s current return.

Transactions in options and futures contracts may not achieve the intended goals of protecting
portfolio holdings against market declines or gaining or maintaining market exposure, as applicable,
to the extent that there is an imperfect correlation between the price movements of the options
and futures contracts and those of the securities to be hedged. In addition, if a Portfolio Manager’s
prediction on stock market movements is inaccurate, the Fund may be worse off than if it had not
engaged in such options or futures transactions.

RISKS

The Fund is a diversified, multi-managed closed-end management investment company designed
primarily as a long-term investment and not as a trading vehicle. The Fund is not intended to be a
complete investment program and there can be no assurance that the Fund will achieve its
investment objective.
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Investment and Market Risk

An investment in the Fund’s shares is subject to investment risk, including the possible loss of the
entire amount that you invest. Your investment in shares represents an indirect investment in the
securities owned by the Fund, most of which are traded on a national securities exchange or in the
over-the-counter markets. The value of these securities, like other market investments, may move
up or down, sometimes rapidly and unpredictably. Your shares at any point in time may be worth
less than your original investment, even after taking into account the reinvestment of dividends and
other distributions.

Market Discount Risk

In addition, shares of closed-end management investment companies such as the Fund frequently
trade at a discount from their NAV. The Shares were designed primarily for long-term investors, and
investors in Shares should not view the Fund as a vehicle for trading purposes. This risk is separate
and distinct from the risk that the Fund’s NAV may decline.

Common Stock Risk

The Fund is not limited in the percentage of its assets that may be invested in common stocks and
other equity securities, and therefore a risk of investing in the Fund is equity risk. Equity risk is the
risk that the market value of securities held by the Fund will fall due to general market or economic
conditions, perceptions regarding the industries in which the issuers of securities held by the Fund
participate, and the particular circumstances and performance of particular companies whose
securities the Fund holds. For example: an adverse event, such as an unfavorable earnings report,
may depress the value of equity securities of an issuer held by the Fund; the price of common stock
of an issuer may be particularly sensitive to general movements in the stock market; or a drop in the
stock market may depress the price of most or all of the common stocks and other equity securities
held by the Fund. In addition, common stock of an issuer in the Fund’s portfolio may decline in price
if the issuer fails to make anticipated dividend payments because, among other reasons, the issuer
of the security experiences a decline in its financial condition. Common equity securities in which
the Fund will invest are structurally subordinated to preferred stocks, bonds and other debt
instruments in a company’s capital structure, in terms of priority to corporate income, and
therefore will be subject to greater payment risk than preferred stocks or debt instruments of such
issuers. In addition, while broad market measures of common stocks have historically generated
higher average returns than fixed income securities, common stocks have also experienced
significantly more volatility in those returns.

Preferred Securities Risk

Preferred equity securities involve credit risk, which is the risk that a preferred equity security will
decline in price, or fail to pay dividends when expected, because the issuer experiences a decline in
its financial status. In addition to credit risk, investment in preferred equity securities involves
certain other risks. Certain preferred equity securities contain provisions that allow an issuer under
certain conditions to skip distributions (in the case of “non-cumulative” preferred equity securities)
or defer distributions (in the case of “cumulative” preferred equity securities). Preferred equity
securities often contain provisions that allow for redemption in the event of certain tax or legal
changes or at the issuer’s call. In the event of redemption, the Fund may not be able to reinvest the
proceeds at comparable rates of return. Preferred equity securities typically do not provide any
voting rights, except in cases when dividends are in arrears beyond a certain time period, which
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varies by issue. Preferred equity securities are subordinated to bonds and other debt instruments in
a company’s capital structure in terms of priority to corporate income and liquidation payments,
and therefore will be subject to greater credit risk than those debt instruments. Preferred equity
securities may be significantly less liquid than many other securities, such as U.S. Government
Securities, corporate debt or common stock.

Convertible Security Risk

The Convertible Securities that the Fund may invest include bonds and preferred stocks, warrants
and rights to purchase equity (although as a non-fundamental policy, not more than 20% of the
value of the Fund’s total assets may be invested in rights and warrants). Convertible securities
generally offer lower interest or dividend yields than non-convertible fixed-income securities of
similar credit quality because of the potential for capital appreciation. The market values of
convertible securities tend to decline as interest rates increase and, conversely, to increase as
interest rates decline. However, a convertible security’s market value also tends to reflect the
market price of the common stock of the issuing company, particularly when the stock price is
greater than the convertible security’s conversion price. The conversion price is defined as the
predetermined price or exchange ratio at which the convertible security can be converted or
exchanged for the underlying common stock. As the market price of the underlying common stock
declines below the conversion price, the price of the convertible security tends to be increasingly
influenced more by the yield of the convertible security than by the market price of the underlying
common stock. Thus, it may not decline in price to the same extent as the underlying common
stock, and convertible securities generally have less potential for gain or loss than common stocks.
However, mandatory convertible securities (as discussed below) generally do not limit the potential
for loss to the same extent as securities convertible at the option of the holder. In the event of a
liquidation of the issuing company, holders of convertible securities would be paid before that
company’s common stockholders. Consequently, an issuer’s convertible securities generally entail
less risk than its common stock. However, convertible securities fall below debt obligations of the
same issuer in order of preference or priority in the event of a liquidation and are typically unrated
or rated lower than such debt obligations. In addition, contingent payment convertible securities
allow the issuer to claim deductions based on its nonconvertible cost of debt, which generally will
result in deductions in excess of the actual cash payments made on the securities (and accordingly,
holders will recognize income in amounts in excess of the cash payments received). The convertible
securities in which the Fund invests may be rated below investment grade.

Credit Risk

Credit risk is the risk that a security in the Fund’s portfolio will decline in price or fail to make
dividend or interest payments when due because the issuer of the security experiences a decline in
its financial status. Preferred and convertible securities are typically subordinated to bonds and
other debt instruments in a company’s capital structure, in terms of priority to corporate income,
and therefore will be subject to greater credit risk than those debt instruments.

Management Risk

The Fund is subject to management risk because it is an actively managed investment portfolio. AAl
and the Portfolio Managers will apply investment techniques and risk analyses in selecting Portfolio
Managers and making investment decisions for the Fund, respectively, but there can be no
guarantee that these will produce the desired results.
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Growth Stock Risk

Currently, approximately 40% of the Fund’s net assets are allocated to Portfolio Managers that
utilize a “growth” approach to investing. Over time, depending on market conditions, this allocation
may increase or decrease. Growth stocks are stocks of companies believed to have above-average
potential for growth in revenue and earnings. Prices of growth stocks may be more sensitive to
changes in current or expected earnings than the prices of other stocks. In certain market
conditions, growth stocks may not perform as well as value stocks or the stock market in general.

Value Stock Risk

Currently, approximately 60% of the Fund’s net assets are allocated to Portfolio Managers that
utilize a “value” approach to investing. Over time, depending on market conditions, this allocation
may increase or decrease. Value stocks are stocks of companies that may have experienced adverse
business or industry developments or may be subject to special risks that have caused the stocks to
be out of favor and, in a Portfolio Manager’s opinion, undervalued. If the Portfolio Manager’s
assessment of a company’s prospects is wrong, the price of the company’s stock may fall or may not
approach the value the Portfolio Manager has placed on it.

Foreign Securities Risk

Investments in foreign securities involve risks in addition to those of investments in U.S. issuers.
These risks include political and economic risks, currency fluctuations, higher transaction costs, less
liquidity and greater volatility, delayed settlement, confiscatory taxation, withholding of taxes and
less stringent investor protection and disclosure standards in some foreign markets. These risks can
make investments in foreign issuers more volatile and potentially less liquid than investments in
U.S. issuers.

Tax Risk

The Fund may invest in preferred securities, convertible securities or other securities the federal
income tax treatment of the income from which may not be clear or may be subject to
recharacterization by the IRS.

The tax treatment of distributions the Fund reports as “qualified dividend income” may be affected
by IRS interpretations of the Code and future changes in the Code and the Treasury regulations.
There can be no assurance as to what portion, if any, of the Fund’s distributions will constitute
qualified dividend income.

Inflation Risk

Inflation risk is the risk that the value of assets or income from investment will be worth less in the
future as inflation decreases the value of money. As inflation increases, the real value of the Fund’s
shares and distributions can decline.

Deflation Risk

Deflation risk is the risk that prices throughout the economy decline over time, which may have an
adverse effect on the market valuation of companies, their assets and revenues. In addition,
deflation may have an adverse effect on the creditworthiness of issuers and may make issuer
default more likely, which may result in a decline in the value of the Fund’s portfolio.
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Market Disruption and Geopolitical Risk

Social, political, and economic events, such as natural disasters and health emergencies
(e.g., epidemics and pandemics, such as the recent COVID-19 outbreak), ongoing U.S military
activities and political developments, as well as the threat of terrorist attacks, could have
significant adverse effects on the U.S. economy, the stock market, world economies and markets
generally, and may lead to volatility in the value of the Fund’s investments. These types of events
may develop quickly and unexpectedly and could significantly impact issuers, industries,
governments and other systems, including financial markets. Global systems are increasingly
interconnected, and an event in one area of the world may have adverse effects in other
economies and financial markets. It is difficult to predict the timing or duration of an event, or its
impact on the Fund and its shareholders.

Legislation and Regulatory Risk

Legislation or additional regulations may be enacted that could negatively affect the assets of the
Fund or the issuers of such assets. Changing approaches to regulation may have a negative impact
on the entities and/or securities in which the Fund invests. Legislation or regulation may also change
the way in which the Fund itself is regulated.
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FACTS WHAT DO THE LIBERTY ALL-STAR FUNDS DO WITH YOUR
PERSONAL INFORMATION?

WHY? Financial companies choose how they share your personal information. Federal law
gives consumers the right to limit some but not all sharing. Federal law also requires us
to tell you how we collect, share, and protect your personal information. Please read
this notice carefully to understand what we do.

WHAT? The types of personal information we collect and share depend on the product or
service you have with us. This information can include:

Social Security number Purchase History

Assets Account Balances

Retirement Assets Account Transactions

Transaction History Wire Transfer Instructions

Checking Account Information
When you are no longer our customer, we continue to share your information as
described in this notice.

HOW? All financial companies need to share customers’ personal information to run their
everyday business. In the section below, we list the reasons financial companies can
share their customers’ personal information; the reasons the Liberty All-Star Funds
choose to share; and whether you can limit this sharing.

DO THE LIBERTY

REASONS WE CAN SHARE YOUR ALL-STAR FUNDS CAN YOU LIMIT

PERSONAL INFORMATION SHARE? THIS SHARING?

For our everyday business purposes —

such as to process your transactions, maintain your

. - Yes No
account(s), respond to court orders and legal investigations,

or report to credit bureaus

For our marketing purposes - No We don't share

to offer our products and services to you

For joint marketing with other financial companies No We don’t share

E ™ ’ . _

! or our a.fflllates everyday busn_ness purposes. No We don't share

information about your transactions and experiences

E ™ , . _

. or our a.fflllates everyday l.)usmeSf. purposes No We don’t share

information about your creditworthiness

For non-affiliates to market to you No We don’t share

QUESTIONS? call 1-800-241-1850
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WHO WE ARE

Who is providing this notice?

Liberty All-Star Funds

WHAT WE DO

How do the Liberty All-Star Funds
protect my personal information?

To protect your personal information from unauthorized
access and use, we use security measures that comply with
federal law. These measures include computer safeguards
and secured files and buildings.

Our service providers are held accountable for adhering to
strict policies and procedures to prevent any misuse of your
nonpublic personal information.

How do the Liberty All-Star Funds
collect my personal information?

We collect your personal information, for example, when you
. Open an account

Provide account information

Give us your contact information

Make deposits or withdrawals from your account

Make a wire transfer

Tell us where to send the money

Tells us who receives the money

Show your government-issued ID
. Show your driver’s license

We also collect your personal information from other companies.

Why can’t | limit all sharing?

Federal law gives you the right to limit only:
. Sharing for affiliates’ everyday business purposes —
information about your creditworthiness
. Affiliates from using your information to market to you
. Sharing for non-affiliates to market to you
State laws and individual companies may give you additional
rights to limit sharing.

DEFINITIONS
Affiliates Companies related by common ownership or control. They can
be financial and nonfinancial companies.
. The Liberty All-Star Funds do not share with our
dffiliates for marketing purposes.
Non-affiliates Companies not related by common ownership or control. They

can be financial and nonfinancial companies.
. The Liberty All-Star Funds do not share with
non-dffiliates so they can market to you.

Joint marketing

A formal agreement between non-affiliated financial companies
that together market financial products or services to you.
. The Liberty All-Star Funds do not jointly market.
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Dow Jones Industrial Average
A price-weighted measure of 30 U.S. blue-chip companies.

Lipper Large-Cap Core Mutual Fund Average

The average of funds that, by portfolio practice, invest at least 75% of their equity assets in
companies with market capitalizations (on a three-year weighted basis) above Lipper’s U.S.
domestic equity large-cap floor. These funds typically have average characteristics compared to
the S&P 500°® Index.

NASDAQ Composite Index
Measures all NASDAQ domestic and international based common type stocks listed on the
NASDAQ Stock Market.

Russell 1000® Growth Index

Measures the performance of those Russell 1000® companies with lower book-to-price ratios and
higher growth values. The Russell 1000® Index measures the performance of the 1,000 largest
companies in the Russell 3000® Index.

Russell 1000® Value Index

Measures the performance of those Russell 1000® companies with higher book-to-price ratios and
lower growth values. The Russell 1000® Index measures the performance of the 1,000 largest
companies in the Russell 3000® Index.

Russell 2000° Index
The Russell 2000°® Index measures the performance of the 2,000 smallest companies in the Russell
3000° Index.

S&P 500° Index
A large-cap U.S. equities index that includes 500 leading companies and captures approximately

80% coverage of available market capitalization.

An investor cannot invest directly in an index.
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request, by calling 1-800-542-3863. Information
regarding how the Fund voted proxies relating to
portfolio securities during the 12-month period
ended June 30th is available from the SEC’s website

at www.sec.gov.

LEGAL COUNSEL
K&L Gates LLP

1601 K Street, NW
Washington, DC 20006

TRUSTEES

Thomas W. Brock*, Chairman
Edmund J. Burke

George R. Gaspari*

Milton M. Irvin*

Dr. John J. Neuhauser*
Maureen K. Usifer*

OFFICERS

William R. Parmentier, Jr., President
Mark T. Haley, CFA, Senior Vice President
Jill Kerschen, Treasurer

Sareena Khwaja-Dixon, Secretary

Jennifer A. Craig, Assistant Secretary
Matthew Sutula, Chief Compliance Officer

*Member of Audit Committee

USA

LISTED
NYSE

The Fund files a complete schedule of portfolio
holdings with the SEC for the first and third quarters
of each fiscal year in Form N-PORT. The Fund's
Form N-PORTSs are available on the SEC’s website
at www.sec.gov and may be reviewed and copied
at the SECs Public Reference Room in Washington,
DC. Information on the operation of the Public
Reference Room may be obtained by calling
1-800-SEC-0330.

Notice is hereby given in accordance with Section
23(c) of the Investment Company Act of 1940 that
the Fund may purchase at market prices from time
to time shares of its own common stock in the
open market.

This report is transmitted to shareholders of Liberty
All-Star®Equity Fund for their information. It is not
a prospectus or other document intended for use in
the purchase of Fund shares.
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ALPS Advisors, Inc.
Investment Advisor
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www.all-starfunds.com
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Secondary market support provided to the Fund by ALPS Fund Services, Inc.'s LISTED

affilate ALPS Porttolio Solutions Distributor, Inc., a FINRA member NYSE
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