
FUND APPROACH AND STYLE
INVESTMENT APPROACH
• The fund is a concentrated portfolio of the fund manager’s highest conviction investment ideas, investing

primarily in equities of European companies and their related securities, selected through a “bottom-up”
approach.

• The fund has investment powers that enables the fund manager to access additional sources of positive
alpha derived from Fidelity’s proprietary Investment Research, a unique data set in the market, though the
fund manager also uses third party research and industry literature as additional idea sources.

• These investment powers include the use of short derivative positions (up to 30%), additional long derivative
positions (up to 35%), and the opportunity to invest up to 30% outside the core European equity universe of
the fund, both in terms of geography and asset class.

• The result is an aggressive, active extension equity fund that seeks to generate an absolute return over the
longer term through adding opportunistic additional sources of positive, high conviction alpha without a
dramatic increase in volatility, thereby improving information ratios and risk-adjusted returns.

BUY DISCIPLINE
• Companies with a history of yielding superior returns on investment, resulting in strong cashflow generation.
• Securities with attractive valuations based on a variety of metrics.
• Preference for stocks with the potential for multiple expansion and also stocks whose cashflow profiles

appear to be materially undervalued.

SELL DISCIPLINE
• Stocks that no longer offer adequate upside.
• Companies with weakening fundamentals and/or excessive valuation.
• Companies experiencing a change in management where new management is either unknown or not

trusted.
• Positions where the original investment thesis no longer holds.

SHORTING DISCIPLINE
• The ability to synthetically short stocks allows the fund manager to use Fidelity’s highest conviction sell

ratings as an additional source of positive excess return.
• Fidelity’s Sell recommendations account for approximately 40% of Fidelity’s investment recommendations.
• The fund has a dedicated short-side analyst who assists the fund manager to identify short positions in stocks

where it is believed that:
- Fundamentals warrant a lower price for the stock than it is currently priced at in the market.
- There is an identifiable trigger that is likely to cause the imminent share price decline of the stock.

• Stop-loss policies are employed to ensure that marginal contribution to risk from individual positions is not
excessive.

ACTIVE EXTENSION DISCIPLINE
• The investment powers allow the fund manager to align the portfolio’s level of market exposure with the

implied attractiveness of the European equity market, as indicated by the relative abundance of positive or
negative investment recommendations from Fidelity’s research analysts.

• Through short positions (up to 30%), additional long leveraged positions (up to 35%) and additionally
through investment in cash (up to 25%), the fund manager can moderate net market exposure within the
range of 45% to 135%.

• However, the fund manager is expected to maintain net market exposure of approximately 90-110% in
normal equity market conditions.

INVESTMENT STYLE CHARACTERISTICS
• Blend of value and growth – no distinct style bias.
• Broad market capitalisation exposure.
• Focus on stocks with material absolute upside potential.
• Sector allocation is a function of bottom-up stock selection in conjunction with top-down macro reality check.
• Significant interest in securities outside the fund’s benchmark that compete or interact with the fund’s core

universe.

EXPECTED FUND CHARACTERISTICS
• Core long portfolio of 50-70 names.
• Portfolio concentration will fluctuate: c.30% in Top 10 positions, with c.50-60% in Top 20 positions. 
• Expected Tracking Error Range 5-10%.
• Long position investment horizon c.1-2 years.
• Expected short position holding period c.3-6 months.
• Expected portfolio beta c1.0.

PERFORMANCE SINCE 04.10.04

QUARTERLY UPDATE
• During the first quarter, the A-EUR class of the FAST Europe

Fund returned -18.1% in euro terms, underperforming the -
15.7% return of the MSCI Europe Index. 

• We entered the period positioned defensively due to our
concerns about the uncertain outlook for areas of the market
exposed to the ongoing turmoil in the credit markets. This
proved beneficial in the earlier stages of the quarter, although
rallies in some of the sectors exposed to credit risk detracted
from this positive start. We maintain a cautious view, preferring
to own those stocks with stable earnings, and valuations which
offer absolute upside.

• By far the strongest contributor to the fund’s performance was
our material overweight in consumer staples stocks, and in
particular food, beverage & tobacco. Danone continued to
make a significant contribution to the fund’s outperformance,
while a niche animal feed producer benefited from its market
leading position and rising demand, helping the stock to gain
more than 20% during the quarter. Positive stock selection in
energy also helped the fund. 

• Our large underweight in financials was slightly reduced as we
added exposure to those banks where we believe that their
balance sheets can absorb further writedowns without the need
for further capital injections. However, we continued to maintain
a material underweight to non-bank financials, on account of
further perceived balance sheet risk. This positioning made a
mixed contribution to the fund’s performance. In particular, our
underweight in insurance stocks detracted from performance as
those stocks outperformed during the quarter. Finally, our large
overweight in utilities stocks also hindered the fund’s
performance during the quarter, with the sector
underperforming the broader index. This was despite the
attractive nature of these stocks in the current environment,
given their non-cyclical nature and the positive environment for
electricity pricing. 

• The fund maintained both long and short positions in securities
outside the Core Universe during the quarter, seeking to profit
from more pronounced share price movements than were
available from their nearest analogues across Europe. Exposure
to materials stocks in South Africa, which offer similar exposure
to underlying raw materials as their more expensive western
European peers, made a positive contribution to the fund.

• The fund’s synthetic short positions detracted from performance
during the first quarter. Certain positions, seeking to exploit the
next phases of disappointment relating to the much tougher
credit environment, worked well during the quarter. However, a
number of our positions were impacted by an improvement in
sentiment as a result of the emergency measures deployed by
central banks, and a number of these positions were
subsequently closed. Overall, the fund accessed a total of 30
stocks on the short side. 

• The fund received a positive contribution from call options
written against holdings in the fund. This increased the yield
available from the stocks selected for the portfolio, whilst
providing an efficient exit mechanism at the each stock’s target
price.

• At the end of March, the fund held just over 23% of its net assets
in short positions, and was positioned with a net market
exposure of 86%.

12
-0

4
06

-0
5

12
-0

5
06

-0
6

12
-0

6
06

-0
7

12
-0

7
80%

100%

120%

140%

160%

180%

200%

220%

Fund      Index

PERFORMANCE IN FUND CURRENCY
Since

YTD 6 mnths 1 yr 3 yrs 5 yrs 10 yrs 04.10.04*

Fund cumulative growth -6.9% -5.1% -6.8% 60.6% - - 96.3%

Index cumulative growth -9.7% -11.0% -15.9% 29.2% - - 44.1%

Fund annualised growth - - -6.8% 17.1% - - 20.3%

Index annualised growth - - -15.9% 8.9% - - 10.5%

* All data source: Fidelity. Performance calculated from date of first investment (04/10/04). Performance is quoted on a NAV to
NAV basis with income reinvested.  In all instances annual fees, any performance fees and expenses are included, but any sales
charges are not included. Past performance is no guarantee of future returns. The value of investments and income from them
can go down as well as up, and investors may not get back the amount invested. Investments denominated in a currency other
than the investor’s own currency will be subject to movements in foreign exchange rates.
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MANAGEMENT
Fund manager:
Location:
Appointed to fund:
Years at Fidelity:
Professional Experience:
1999 – Present

1995 – 1999

Education:

Funds Managed:
FICL Europe 
FIF MoneyBuilder Growth Fund
Various Inst Segregated a/cs

Long positions 110.6%

Hedge Positions -6.7%

Short Positions -21.9%

-40% -30% -20% -10% 0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100% 110% 120% 130% 140%

TOP 10 LONG POSITIONS
as at 31.03.08 % TNA

BAYER 6.2%

KPN 5.3%

SCOTTISH & SOUTHERN ENERGY 4.6%

HSBC HOLDINGS (UK REG) 4.5%

E.ON 4.3%

DANONE GROUPE 4.1%

ALLIANZ 4.0%

BNP PARIBAS 3.6%

KONINKLIJKE PHILIPS ELECTRONICS 3.2%

DAIMLER 3.2%

Gross Net
Exposure Exposure

EQUITY EXPOSURE

INDUSTRY BREAKDOWN*

Long Short Net Index Active

Utilities 21.6% 0.0% 21.6% 7.0% 14.6%

Energy 19.9% 0.0% 19.9% 11.7% 8.3%

Materials 18.5% 0.0% 18.5% 10.8% 7.7%

Telecommunication Services 14.1% 0.0% 14.1% 6.6% 7.4%

Health Care 5.5% -0.4% 5.0% 7.2% -2.1%

Financials 14.9% -10.5% 4.4% 24.9% -20.5%

Consumer Staples 0.9% -0.1% 0.8% 9.6% -8.8%

Information Technology 0.8% 0.0% 0.8% 3.3% -2.5%

Consumer Discretionary 4.5% -7.6% -3.2% 8.3% -11.4%

Industrials 0.1% -3.4% -3.3% 10.6% -13.9%

Total Net Sector Exposure 100.8% -22.0% 78.7% 100.0%

Index/ Unclassified 3.2% 0.0% 3.2%

Total Net Equity Exposure 104.0% -22.0% 81.9%

* Data represents MSSP classifications

COUNTRY BREAKDOWN

Long Short Net Index Active

Germany 24.2% -3.2% 21.0% 13.1% 7.9%

United Kingdom 22.7% -6.6% 16.1% 31.2% -15.1%

South Africa 9.0% 0.0% 9.0% 0.0% 9.0%

Russia 8.3% 0.0% 8.3% 0.0% 8.3%

Netherlands 8.0% 0.0% 8.0% 4.2% 3.8%

France 6.1% 0.0% 6.1% 14.5% -8.4%

Switzerland 5.5% -0.4% 5.0% 10.0% -5.0%

Norway 4.5% 0.0% 4.5% 1.6% 2.9%

Other Countries 12.4% -11.8% 0.6% 25.4% -24.8%

Total Net Country Exposure 100.8% -22.0% 78.7% 100.0%

Index 3.2% 0.0% 3.2%

Total Net Equity Exposure 104.0% -22.0% 81.9%

FUND FACTS
Launch date:
Currency:
Benchmark index:

NAV price: 
Fund size: 
No. of long equity positions:
No. of short equity positions:
Bloomberg code:
Lipper:
Telekurs:
ISIN code:
Management Fee:
Performance Fee:

Valuation Date:

Dealing Date:

Dealing cut-off:
Min. initial subscription:

31 MAY 2008

FIDELITY ACTIVE STRATEGY

FAST EUROPE FUND A-EUR-ACC

Long positions 110.6% 110.6%
Hedge positions 6.7% -6.7%
Short positions 21.9% -21.9%
Total Equity Exposure 139.2% 81.9%

*Non-equity holdings percentage of fund value

01.10.04
EUR
MSCI Europe Index 
(Net Luxembourg tax) 
€ 196.24
€ 484m
36
24
FASTEUR LX
65011059
CH1980756
LU0202403266
1.5% per annum
20% of the out-performance of the
MSCI benchmark, subject to a 2%
annualised hurdle rate. Accrued for
on each weekly, with accruals
written back in case of
underperformance and crystallized
annually
Each week day 
(excl. 25-Dec & 01-Jan)
Each Friday 
(or next business day if falls on 25-
Dec or 01-Jan)
12.00 UK time on Dealing Date
USD 50,000 (or equivalent)

Anas Chakra
London
01.12.06
13 years

Portfolio Manager, Fidelity
International, London
Research Analyst covering
construction, textiles, retail, steel
and South African equities, Fidelity
International, London
MBA, University of Pennsylvania
MS, Statistics, University of Paris

SSttaarrtt:: EEnndd::

03.10.05 01.12.06
18.11.02 01.12.06
10.02.99 01.12.06
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VOLATILITY AND RISK

Risk rating: High

Annualised Standard Deviation: 17.57

Relative Volatility: 1.48

Annualised Ex-Post Tracking Error1: 9.27

Alpha: 0.45

Beta: 1.29

R-Squared2: 0.76

Information Ratio: 0.88

Sharpe Ratio: 0.79

Treynor Ratio: 10.79

1 Annualised Ex-Post Tracking Error measures the standard deviation of a fund's monthly excess
returns, represented on an annualised basis. The excess return is the difference between the return
of the fund and the return of its benchmark. The lower the Tracking Error figure, the closer the
relationship between the risk/return characteristics of the fund and those of its benchmark or the
market.

2 An R-Squared value of less than 0.5 indicates that Alpha and Beta are not reliable performance
statistics.

EQUITY EXPOSURE CALCULATIONS

Cash 17.1% 17.1%
Other Investments* 0.0% 0.0%
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IMPORTANT INFORMATION
ATTENTION: If this fund is not registered in your jurisdiction, the
distribution of this document and the offering of Shares may be
restricted. Accordingly, it is only directed at and issued to
specially selected persons such as qualifying investment
professionals to whom it may be lawfully promoted. This
document does not constitute an offer or solicitation to any
person in any jurisdiction in which to make such an offer or
solicitation may be unlawful and should not be relied upon by
persons who do not have professional experience of
participating in such offers. 

This document is for Professional Investors only and should not
be relied upon by private investors.  This document is intended
only for the person or entity to which it is provided.  It must not
be reproduced or circulated without prior permission.
Distribution or reproduction of this document, in whole or in
part, or the divulgence of any of its content, is strictly prohibited.
This document is protected by copyright and may not be
photocopied, amended or reproduced in any manner without
Fidelity International’s written permission.

Fidelity Active Strategy (SICAV) (FAST or the ‘Fund’) is an open-
ended investment company established in Luxembourg with
different classes of shares. The Fund is registered under Part I of
the Luxembourg Law of 20 December 2002 relating to
undertakings for collective investment, as amended (the “Law of
2002”). The Articles of Incorporation of the Fund were changed
on 11 February 2008 with the effect of re-registering the Fund
from Part II of the Law of 2002 to Part I of the Law of 2002 from
22 February 2008. The Fund therefore qualifies as an undertaking
for collective investment in transferable securities (‘UCITS’) and
has obtained recognition under the amended EC Council
Directive 85/611. 

Investments should be made on the basis of the current
prospectus, which is available along with any current annual and
semi-annual reports free of charge from our European Service
Centre in Luxembourg or from the offices of FIL Investments
International as outlined below.

Any investment activity described or referred to in this document
is available only to qualifying investment professionals and will
be engaged in only with qualifying investment professionals.  

Fidelity International only gives information about its own
products and services and does not provide investment advice
based on individual circumstances. Any reference to specific
securities is included for the purposes of illustration only and
should not be construed as a recommendation to buy or sell the
same. Investors should also note that the views expressed may
no longer be current and may have already been acted upon by
Fidelity International. Unless otherwise stated, all views are those
of Fidelity International. 

Past performance is not a reliable indicator of future returns. The
value of investments can go down as well as up and investors
may not get back the amount invested. Investments
denominated in a currency other than the investor’s own currency
will be subject to movements in foreign exchange rates. Foreign
exchange transactions may be effected on an arms length basis
by or through Fidelity International companies from which a
benefit may be derived by such companies.  Investments in small
and emerging markets can be more volatile than other more

developed markets. Due to the lack of liquidity in many smaller
stock markets, certain funds may be volatile and redemption
rights may be restricted in extreme circumstances. In certain
countries, and for certain types of investments, transaction costs
are higher and liquidity is lower than elsewhere. For funds
specializing in such countries and investment types, transactions,
particularly those large in size, are likely to have a greater impact
on the costs of running a fund than similar transactions in larger
funds. Due to the greater possibility of default, an investment in
corporate bonds is generally less secure than an investment in
Government bonds. Prospective investors should bear this in
mind in selecting funds.  

Fidelity International means FIL Limited, established in Bermuda,
and its respective subsidiary companies. Fidelity International
and Pyramid Logo are trademarks of FIL Limited. 

No statements or representations made in this document are
legally binding on Fidelity International or the recipient. Any
proposal is subject to contract terms being agreed. 

This material is issued by FIL Investments International on behalf
of FAST. FIL Investments International is authorised and
regulated by the Financial Services Authority in the UK (FSA
registered number 122170). FIL Investments International is a
member of the Fidelity International group of companies and is
incorporated in England and Wales under company number
1448245 with registered address at Oakhill House, 130 Tonbridge
Road, Hildenborough, Tonbridge, Kent TN11 9DZ, United
Kingdom. Fidelity International’s VAT identification number is 395
3090 35. FCRU0074

COUNTRY SPECIFIC NOTIFICATIONS
For residents of Hong Kong:
The Shares are not authorised by the Securities and Futures
Commission in Hong Kong and must not be distributed in Hong
Kong by way of public offer, public advertisement or in any
similar manner. The Shares are available in Hong Kong only to
professional investors or by way of private placement. The
contents of this document have not been reviewed by any
regulatory authority in Hong Kong and no regulatory authority in
Hong Kong takes responsibility for the financial soundness of the
scheme or for the accuracy of any statement made or opinion
expressed in this document. Investors are advised to exercise
caution in relation to the offer and if in any doubt about the
content of this document, should obtain independent
professional advice. The investment returns are not denominated
in US/HK dollars. US/HK dollar-based investors are therefore
exposed to fluctuations in the exchange.

For residents of Singapore:
This document forms part of the Information Memorandum,
which purports to describe the FAST - Asia Pacific Fund and
FAST - Europe Fund, sub-funds of Fidelity Active STrategy
recognised by the Monetary Authority of Singapore (the “MAS”)
for restricted offer in Singapore (the “Restricted Recognised
Schemes”). Prospective investors should note that the
Information Memorandum includes the Fidelity Active STrategy
Luxembourg Prospectus and the Singapore Disclosure
Statements, and they should approach FIL Investment
Management (Singapore) Limited or its approved distributors for
copies if they have not received them. The offer which is the
subject of the Information Memorandum is not allowed to be

made to the retail public. This Information Memorandum is not a
prospectus as defined in the Securities and Futures Act (“SFA”).
Accordingly, statutory liability under that Act in relation to the
content of prospectuses would not apply. Before deciding
whether to invest in the Restricted Recognised Schemes, you
should read the Prospectus and consider carefully whether the
investment is suitable for you. The Prospectus and any other
document or material in connection with the offer or sale, or
invitation for subscription or purchase, of Shares may not be
circulated or distributed, nor may Shares be offered or sold, or
be made the subject of an invitation for subscription or purchase,
whether directly or indirectly, to persons in Singapore other than
(i) to an institutional investor under Section 304 of the SFA, (ii) to
a relevant person, or any person pursuant to Section 305(2), and
in accordance with the conditions, specified in Section 305 of the
SFA or (iii) otherwise pursuant to, and in accordance with the
conditions of, any other applicable provision of the SFA.Except
for the FAST – Asia Pacific Fund and FAST – Europe Fund, other
sub-funds of Fidelity Active STrategy have not been registered
with the MAS. No document or other material in connection with
the offer or sale, or invitation for subscription or purchase, of
shares of these other sub-funds may be circulated or distributed,
nor may shares be offered or sold, or be made the subject of an
invitation for subscription or purchase, whether directly or
indirectly, to persons in Singapore other than to institutional
investors pursuant to Section 304 of the SFA (“Institutional
Investors”) without the prior approval of the MAS. Accordingly,
this document is only directed at and issued to qualifying
Institutional Investors to whom it may be lawfully addressed and
delivered and should not be relied upon by any other persons.

For residents of Spain:
For the purposes of distribution in Spain, FAST is registered with
the CNMV Register of Foreign Collective Investment Schemes
under registration number 649, where complete information is
available from the authorised distributors. The purchase of or
subscription for shares in FAST shall be made on the basis of the
Simplified Prospectus that investors shall receive in advance. The
Simplified Prospectus is available free of charge from, and for
inspection at, the offices of locally authorised distributors as well
as at the CNMV.

For residents of the UK:

Fidelity Active Strategy (SICAV) (FAST or the ‘Fund’) is recognised
under section 264 of the Financial Services and Markets Act 2000.
Investors should note that loss caused by such recognised funds
will not be covered by the provisions of the Financial Services
Compensation Scheme (or by any similar scheme in
Luxembourg) if the fund is unable to meet its obligations;
however, claims for loss in regards to such recognised funds
against an FSA authorised firm such as Fidelity International will
be.

For residents of the Netherlands:
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