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Confidential
Dear George,

Here is a summary of the opportunity I mentioned.  I expect it will close out quickly, either with our main funding closing on March 11th, or a nimble investor who can conduct quick due diligence and snatch what is arguably an outstanding opportunity.

As you know, last year we released 1 million shares at $3.50 per share.  All shares were taken and this provided some short-term financing on top of the several million dollars of our own funds we have already put into the project.  
Having built a solid and highly credible commercial platform, the last several months have been spent focusing on securing the $300m funding for our demonstrator satellite.  We have just returned from a 3-week trip to the Middle East, which started with us creating a huge storm at the World Future Energy Summit in Abu Dhabi.  From there we met the CEO of Masdar for Abu Dhabi, were flown to Jordan to meet with the Chairman and CEO of King Abdullah’s Design and Development Board (www.KADDB.com), and had face-to-face meetings with over 20 of the world’s top renewable energy funds and private investors who are now engaged in detailed talks with regards to the demonstrator financing.  This includes: Siemens, Deutsche Bank, Standard Chartered Bank and many others who are finalizing their due diligence.  
Although we have been subjected to months of negotiation and due diligence by many of these large investors, the final and critical piece of the jigsaw they were waiting for is an independent third party valuation of the company.  For this valuation, we commissioned one of the most respected and credible firms on the West Coast (Evans & Evans) who, after four months, finally completed the document ten days ago.  Their valuation confirms that, with the demonstrator financing of $300m, the company would be able to achieve its four milestones resulting in a minimum valuation of USD $2bn.  The timescale for this is 24 months.
With 50m shares issued in Space Energy AG, Switzerland, that equates to $40 a share.  We can also state that we foresee no plans to dilute at any point.

Following the release of that document, many of the main funding entities have been scrambling to meet with us in order to finalize terms, and our schedule for the last week and the next two weeks is now solid.  Since February 27th my partner Stephan (CEO) has already had several appointments in Los Angeles, San Francisco and New York, and today (March 2nd) he flies to Washington DC for five days of further meetings with some major entities.  His schedule is attached and please feel free to Google any of the parties involved.  However, following last weeks appointments, we have already had two firm offers of funding, one of which has insisted we meet in Long Beach on March 10th to sign off heads of terms and then move to contract on March 11th with lawyers from both sides present.  
So that is the background, all of which we can validate, and this is where an interesting opportunity has arose.  Last week we re-released 100,000 out of the 1m shares after one investor failed to complete his purchase and I can confirm that 25,000 of those have since been sold.  
The large entities we are negotiating with are already aware that we have sold one million privately so we do not need the shares back to complete their deal.  This means someone has the chance to step-in and buy the shares at the original pre-financing, pre-valuation price of $3.50 a share.  The transaction must occur prior to us closing contracts for the financing (which is now scheduled for 11th March), at which point the company has everything it needs to be valued at $40 a share.  Obviously, if we close before they are sold, then they will be pulled off the table regardless as a) it wouldn’t make sense to sell them and b) all equity sales at that point would fall under first right of refusal for the funder.  
If you are wondering why we are prepared to sell the last 75,000 shares so cheaply this close to the funding, the simple answer is that it’s extra cash that we would rather have than turn away and is a great way for us to cover the last few months expenses.  With the valuation in, we could no doubt sell them for higher though if someone is prepared to make a quick decision then we don’t mind giving them the upside for doing so.  It’s a win-win.

Due diligence will have to be swift, though the strength and credibility of what we have is extremely solid and easy to validate.  Our website also provides great access to information (www.SpaceEnergy.com) though the short version is we have a world-class team, including chief scientists from NASA, we have many high profile names on both The Board of Directors and the Board of Advisors (including the immediate ex deputy Prime Minister of Canada) and are now recognized as the most credible and advanced commercial platform for Space Based Solar Power (SBSP) in the industry.  In addition to this, we have secured the top human resources in the world with regards to our technical implementation, many of whom have signed pre-employment agreements, and we have spent two years and two million dollars of our own money putting together the groundwork.  We have also received substantial press and media coverage and are engaged in advanced negotiations with several governments who have expressed a strong interest in purchasing the one trillion Kilowatt-hours of clean energy we will be able to provide.  On top of that we have the highest caliber of legal, financial and political representation you could find.  In fact, this week in DC we have meetings with several prominent members of Obama’s administration who wish to discuss how we can access some of the $40bn given to the Department of Energy last week as part of the US Stimulus Package and designed to be released to projects like ours. (A white paper on our technology was recently published on the US Governments website.)
I could go on, however, to recap, we can provide immediate proof of the following:

· A independent valuation from a credible merchant bank (post $300m) of $2bn, which equates to $40 a share.

· With the valuation now in, there are many leading financial groups and funds looking to finalize the demonstrator financing and I attached a confirmed meeting schedule covering our current trip.  
· These last remaining 75,000 shares are now the only private shares available and, to an investor who can move quickly, they can be purchased at the pre-valuation price of $3.50.  
· Space Energy’s Board of Directors and Advisors represent the most credible names in the industry.

· Share Certificates would be issued within seven working days of receipt of funds.  Until then we are happy for monies to be held in escrow by our lawyers (www.msmgroup.ch).

If you know anyone who is positioned to take advantage of this opportunity I suggest the following three steps be taken immediately:

1. Explain to them the information outlined in this letter.  
2. Have them review our latest press release and our website in detail at: www.SpaceEnergy.com 
3. Arrange a conference call with myself to answer any questions (For technical queries, I can also put one of our chief scientists from NASA on the call if need be).
If they are then in a position to proceed, we will request a signed NDA and I will then supply proof of valuation as well as all points highlighted above etc.  
Thanks George, and I look forward to speaking soon.

Sincerely,
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Peter Sage
Principal.



