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Approximately EUR195 million of rated debt affected

Milan, March 09, 2010 -- Moody's Investors Service has today upgraded Safilo S.p.A.'s (Safilo) Corporate Family Rating (CFR) and Probability of
Default Rating (PDR) to Caa1, respectively from Caa2 and Caa3. The rating on the senior unsecured rating on the EUR195 million notes due
2013 issued by Safilo Capital International SA remains unchanged at Caa3. The outlook on the ratings is positive. These actions conclude the
rating review for possible upgrade initiated on 10 December 2009.

"Today's ratings upgrade reflects the progress made by Safilo towards its capital restructuring programme and Moody's expectation that the
company will maintain relatively weak financial and operating profiles over the short to medium term, as operating performances are likely to
remain subdued due to the ongoing difficult market conditions" says Paolo Leschiutta, a Vice President--Senior Analyst in Moody's Corporate
Finance Group and lead analyst for Safilo.

"Following the conclusion of HAL Holding N.V.'s (HAL) offer to purchase part of Safilo's senior notes at discount at the end of November 2009
(despite a lower-than-expected acceptance rate), Safilo has obtained the required approvals to progress towards its capital restructuring, which
was launched in February and was recently partially completed. Achievements so far, which are expected to be concluded over the coming
weeks, represent a prerequisite for a restructuring of the existing senior bank facility, which was agreed by all senior lenders towards the end of
2009. Once the capital restructuring is completed, Moody's would expect the company to maintain an adequate liquidity profile, which is
incorporated into the current Caa1 rating," adds Mr. Leschiutta.

The capital restructuring included (i) HAL's offer to purchase part of the existing notes at a discount of 60%, which was completed in early
December with approximately 51% of note holders accepting the offer, (ii) the need to obtain approvals from shareholders and the European
antitrust authorities, which were obtained in December 2009; (iii) the disposal to HAL of non-core retail activity, which was essentially completed
by year-end 2009; (iv) a reserved capital increase by HAL for 10% of Safilo's capital for a total of EUR12.8 million completed in February 2010;
(v) a rights issue for EUR250 million to be underwritten pro-rata by existing shareholders and HAL, 82% of which was completed by the end of
February 2010 with the company raising approximately EUR204 million (the balance is currently being offered on the Italian stock exchange and
is in any case underwritten by HAL and the underwriting banks); and (vi) the restructuring of the existing senior bank facility which has been
agreed upon by all banks (although the effectiveness will be after the completion of the capital increase). Following the capital restructuring, HAL
is expected to increase its shareholding in Safilo to between around 37% and 49.99%.

Moody's understands that proceeds from the capital increases and the retail disposal will be applied to reduce debt and restore the company's
liquidity profile. In particular, the company will apply at least EUR185 million to repay the multicurrency term loan A and reduce drawings under
the existing revolving credit facility. The new bank facility, once completed, will be a EUR300 million senior secured multicurrency facility, which
will include a EUR100 million term loan and a EUR200 million revolver, drawings on which are expected to be around EUR40 million and which
will mature in 2015, with partial amortisation in 2012 (EUR75 million under the term loan) and in 2014 (EUR25 million under the term loan).
Moody's would expect that, following the signing of the new facility, in light of the improved covenants headroom, the limitation on annual capital
expenditure and the more comfortable debt amortisation schedule, the company will maintain an adequate liquidity profile in line with the current
rating.

Safilo's CFR and PDR at Caa1 also reflect Moody's expectations that the company will maintain a relatively high financial leverage, in the range
of 6-7x on a Debt to EBITDA basis (adjusted for pension and operating leases), over the short to medium term, as profitability levels will remain
significantly below historic levels. Moody's believes that, although market conditions appear to have stabilised at present, the recent economic
crisis has led to a structural change in the market: the reduction in customers' discretionary spending has overall resulted in a volume decline at
the higher end of Safilo's product range that will take some time to recover. In addition, given the seasonal nature of Safilo's activity and its
exposure to fashion risk, Moody's requires the company to maintain stronger credit metrics than its rating category alone would imply. The
positive outlook, however, recognises the upside potential on the current Caa1 ratings, should the company demonstrate its ability to stabilise
operating performances, a gradual recovery in operating profitability and evidence of a conservative financial policy following the entrance of a
new controlling shareholder.

Upgrades:

..Issuer: Safilo S.p.A.

....Probability of Default Rating, Upgraded to Caa1 from Caa3

....Corporate Family Rating, Upgraded to Caa1 from Caa2

Outlook is Positive

The last rating action on Safilo was implemented on 10 December 2009, when Moody's upgraded Safilo's CFR to Caa2, PDR to Caa3/LD and
the rating on the notes issued by Safilo Capital International SA to Caa3 and placed ratings on review for further possible upgrade. Safilo's
ratings were assigned by evaluating factors that Moody's believes are relevant to the credit profile of the issuer, such as (i) the business risk and
competitive position of the company versus others within its industry, (ii) the capital structure and financial risk of the company, (iii) the projected
performance of the company over the near to intermediate term, and (iv) management's track record and tolerance for risk. These attributes
were compared against other issuers both within and outside of Safilo's core industry and the company's ratings are believed to be comparable
to those of other issuers of similar credit risk.

Headquartered in Padua, Italy, Safilo SpA is the world's leading manufacturer of high-end and luxury eyewear, generating approximately EUR1.15
billion of revenues during FYE 2008 and EUR774.7 million during the first nine months of FYE 2009. It has been listed on the Italian Stock
Exchange since December 2005, with almost 60% of floating shares. The company operates in more than 30 countries and sells its products in



over 130 countries, offering a strong portfolio of both owned and licensed brands.
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CREDIT RATINGS ARE MOODY'S INVESTORS SERVICE, INC.'S ("MIS") CURRENT OPINIONS OF THE
RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE
SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS
CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS
IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT
NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE
INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE
SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS
WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE ITS OWN STUDY
AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR
SALE.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED,
REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD,
OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR
MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY’S PRIOR WRITTEN
CONSENT. All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and
reliable. Because of the possibility of human or mechanical error as well as other factors, however, all information
contained herein is provided "AS IS" without warranty of any kind. MOODY'S adopts all necessary measures so that
the information it uses in assigning a credit rating is of sufficient quality and from reliable sources; however,
MOODY’S does not and cannot in every instance independently verify, audit or validate information received in the
rating process. Under no circumstances shall MOODY’S have any liability to any person or entity for (a) any loss or
damage in whole or in part caused by, resulting from, or relating to, any error (negligent or otherwise) or other
circumstance or contingency within or outside the control of MOODY’S or any of its directors, officers, employees or
agents in connection with the procurement, collection, compilation, analysis, interpretation, communication,
publication or delivery of any such information, or (b) any direct, indirect, special, consequential, compensatory or
incidental damages whatsoever (including without limitation, lost profits), even if MOODY’S is advised in advance of
the possibility of such damages, resulting from the use of or inability to use, any such information. The ratings,
financial reporting analysis, projections, and other observations, if any, constituting part of the information contained
herein are, and must be construed solely as, statements of opinion and not statements of fact or recommendations to
purchase, sell or hold any securities. Each user of the information contained herein must make its own study and
evaluation of each security it may consider purchasing, holding or selling. NO WARRANTY, EXPRESS OR IMPLIED,
AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY
PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY
MOODY’S IN ANY FORM OR MANNER WHATSOEVER.

MIS, a wholly-owned credit rating agency subsidiary of Moody’s Corporation ("MCO"), hereby discloses that most
issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and
preferred stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating
services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies
and procedures to address the independence of MIS’s ratings and rating processes. Information regarding certain
affiliations that may exist between directors of MCO and rated entities, and between entities who hold ratings from MIS
and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at
www.moodys.com under the heading "Shareholder Relations — Corporate Governance — Director and Shareholder
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Affiliation Policy."

Any publication into Australia of this document is by MOODY’S affiliate, Moody’s Investors Service Pty Limited ABN 61
003 399 657, which holds Australian Financial Services License no. 336969. This document is intended to be provided
only to "wholesale clients" within the meaning of section 761G of the Corporations Act 2001. By continuing to access
this document from within Australia, you represent to MOODY’S that you are, or are accessing the document as a
representative of, a "wholesale client" and that neither you nor the entity you represent will directly or indirectly
disseminate this document or its contents to "retail clients" within the meaning of section 761G of the Corporations
Act 2001.


