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Market WeightLPKF Laser & Electronics 

- Strong results; Market Weight maintained - 

♦ LPKF released a strong set of 3Q10 results. Revenues of €24.4m (+29.0% 
QoQ) came in at a record high, being in-line with our forecast of €24.0m. Demand 
was mainly driven by the company’s Cutting & Structuring Laser unit which was up 
by approximately 40%. In this segment, LPKF profited from strong demand for LDS 
(Laser-Direct-Structuring) systems and laser systems used for the depaneling of as-
sembled printed circuit boards. Its EBIT margin came in at an outstanding level of 
26.7% being ahead of our forecast of 20.7%. The deviation stems from a higher-
than-predicted revenue share of the highly profitable Cutting & Structuring Laser 
segment as well as lower-than-estimated material expenses. Therefore and due to a 
lower tax rate, net income of €4.2m beat our forecast of €3.4m. 

♦ Quarterly order intake decreased by 32% QoQ to €18.8m compared to our 
estimate of €16.2m. However, 2Q10 order intake included a large order for laser 
cutting systems in the amount of around €6m. Furthermore, large swings in order 
entry are part of the business as producers of mobile phone antennas usually order 
LDS tools in the second quarter of the year to prepare for the Christmas business.  

♦ 2010F guidance confirmed but we think too conservative: Management reit-
erated its full-year guidance, targeting sales of around €79m and EBIT of approxi-
mately €15m. Given the company’s results for the first nine months, i.e. revenues 
of €60.9m, EBIT of €14.9m and order backlog of €18.2m this would imply 4Q10F 
revenues of €18.1m and EBIT of €0.1m. While we believe management’s revenue 
guidance is realistic, we view the EBIT guidance as too pessimistic. Even though 
the product mix will likely worsen in 4Q10F and costs for the refurbishment of the 
production facility will likely also negatively impact the EBIT figure, we believe the 
revenue level of around €18m is sufficient to deliver EBIT of more than €1.5m.  

♦ Raising 2010 EBIT and net income estimates: On the back of the better-than-
expected results, we raise our 2010 EBIT estimate to €16.6m from €15.0m. 
Therefore and due to a lower tax rate assumption, our net income estimate is in-
creased to €11.3m from €10.3m, translating into EPS of €1.04 (prev. €0.94). We 
leave our 2011 and 2012 estimates unchanged. 

♦ Market Weight rating and target price of €15.30 maintained: Our target 
price of €15.30 is based on the equal weighting of a DCF model (WACC of 9.0%, 
sustainable EBIT margin of 14.5%, beta of 1.0x, terminal growth rate of 2.0%) and 
a peer group comparison (AIXTRON, Coherent, Cymer, IPG Photonics, Jenoptik, 
Mühlbauer, Newport, Pfeiffer Vacuum, Rofin-Sinar). We keep our Market Weight rat-
ing and recommend investors to wait for a possible pullback in the share price.  
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 2010F 2011F 2012F 
EPS 1.04 1.06 1.21 
PER 14.5 13.8 12.1 

 

Risks: 

The key risk to our rating and target 
price is a slower/faster-than-predicted 
adoption of the LDS technology. 

Target price derivation: 

Peer group valuation and DCF model. 
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The above research reports are provided by BHF-BANK Aktiengesellschaft (“BHF-BANK”) for informational purposes only and without any obligation, whether 
contractual or otherwise. BHF-BANK would like to point out that the research reports are exclusively addressed to its institutional clients as well as other 
participants of the financial markets in the European Union and is not intended for private investors. The research reports solely base on publicly available 
information and data believed to be accurate and reliable. Opinions or assumptions expressed in a report reflect the personal views of the respective analysts 
of BHF-BANK and are subject to change without further notice. No warranty or representation is made as to the correctness, completeness and accuracy of
the research reports given or the opinions or assessments made therein. Neither BHF-BANK or its affiliated companies nor its officers or employees accept 
any liability for any use of the research reports. This publication does not constitute investment advice or requests for the purchase or sale of any financial
instruments mentioned therein. All rights reserved. 
 
Statements according to Section 34b of the German Securities Trading Act (WpHG) and the Ordinance on Financial Analyses (FinAnV) 
The valuations underlying the recommendations of financial instruments (e.g. shares) are based on generally accepted and widely used methods of funda-
mental valuation. All information underlying the financial analyses and assumptions are based on publicly available sources and data. The responsible financial
analyst as mentioned in the reports may have spoken also with or taken part in road shows of the issuer of the subject financial instruments in preparation of 
his statement. 
 
Analysts of BHF-BANK are not in part directly or indirectly paid for the preparation of the research by the issuer of the discussed financial instruments or third 
parties. No part of the compensation of the analysts is depending on the specific recommendations or views.  
BHF-BANK including its affiliated companies may provide any kind of banking and asset management services for, or offer such business to any issuer of 
shares referred to in this publication. For this reason BHF-BANK has set up effective organizational and administrative arrangements to prevent and avoid 
possible conflicts of interest and, where applicable, to disclose them. 
 
Valuations, ratings and target prices for the issuers analyzed by BHF-BANK are subject to constant reviews and may therefore change, if any of the funda-
mental factors underlying these items change. Recommendations and the corresponding target prices are based on a six-month forecast period unless 
otherwise stated. All prices expressed in the reports are closing prices as of the day before the issue date given on the top of this publication, unless other-
wise stated. BHF-BANK updates the research in accordance with the performance of the equity market and/or following press conferences on annual results, 
interim reports, ad hoc statements or equivalent events with regard to the issuers of the respective financial instruments. 
 
As a result of Deutsche Bank’s recent acquisition of BHF-Bank AG, a security may be covered by more than one analyst within the Deutsche Bank group. Each
of these analysts may use differing methodologies to value the security; as a result, the recommendations may differ and the price targets and estimates of 
each may vary widely. 
 
 

Section 34b of the German Securities Trading Act in combination with the FinAnV requires BHF-BANK to point out possible conflicts of interest with respect 
to the company that is the subject of an analysis. The following designations [1 – 17] next to the name of a company covered in this publication highlight 
that BHF-BANK Group and Deutsche Bank Group and its affiliated companies: 
 

[1] Within the past year, Deutsche Bank and/or its affiliate(s) has managed or co-managed a public or private offering for this company, for 
which it received fees. 

[2] Deutsche Bank and/or its affiliate(s) makes a market in securities issued by this company. 

[3] Deutsche Bank and/or its affiliate(s) acts as a corporate broker or sponsor to this company. 

[4] The research analyst(s) or an individual who assisted in the preparation of this report (or a member of his/her household) has a direct owner-
ship position in securities issued by this company or derivatives thereof. 

[5] The research analyst (or, in the US, a member of his/her household) is an officer, director, or advisory board member of this company. 

[6] Deutsche Bank and/or its affiliate(s) owns one percent or more of any class of common equity securities of this company calculated under 
computational methods required by US law. 

[7] Deutsche Bank and/or its affiliate(s) has received compensation from this company for the provision of investment banking or financial advi-
sory services within the past year. 

[8] Deutsche Bank and/or its affiliate(s) expects to receive, or intends to seek, compensation for investment banking services from this com-
pany in the next three months. 

[10] Deutsche Bank and/or its affiliate(s) holds more than five per cent of the share capital of the company whose securities are subject of the 
research, calculated under computational methods required by German law (data as of the last trading day of the past month). 

[11] Please see special disclosure text. 

[14] Deutsche Bank and/or its affiliate(s) has received non-investment banking related compensation from this company within the past year. 

[15] This company has been a client of Deutsche Bank Securities Inc. within the past year, during which time it received non-investment banking 
securities-related services. 

[16] A draft of this report was previously shown to the issuer (for fact checking purposes) and changes were made to the report before publica-
tion 

[17] Deutsche Bank and/or its affiliate(s) has a significant Non-Equity financial interest (this can include Bonds, Convertible Bonds, Credit Deriva-
tives and Traded Loans) where the aggregate net exposure to the following issuer(s), or issuer(s) group, is more than 25m Euros. 

In addition, BHF-BANK may trade in the financial instruments covered in this publication. For further information according to §§ 4 and 5 FinAnV, please visit 
our website: http://www.bhf-bank.com/interessenkonflikte. 

BHF-BANK is under supervision of the German Federal Financial Supervisory Authority (BaFin); Graurheindorfer Straße 108; 53117 Bonn; Germany. 
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