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2170 | 25.71| 29.36| 27.72| 29.38 | 29.78 29.27 3311 44.11 54.17 64.29 7322 | 8532 | 51.86 | 66.67 | 92.87 | 101.10 | 100.25 |Sales per sh 123.30
2.70 3.26 333 2.66 3.02 287 293 3.62 5.00 6.46 8.03 8.64 9.25 5.17 7.82 | 11.93| 13.60 | 12.85 |“Cash Flow" per sh 17.85
177 2.19 2.06 132 151 1.16 1.15 1.62 2.88 4.04 5.25 5.32 571 143 415 781 9.25 8.90 |Earnings per sh A 13.20
.39 A48 .58 .64 67 70 .70 71 .80 .96 1.15 1.38 1.62 1.68 174 1.82 1.96 2.08 |Div'ds Decl'd per sh B = 2.24
1.01 150 1.78 1.28 1.35 1.60 258 2.57 3.08 3.60 414 4.95 6.67 371 4.05 6.06 5.05 5.20 |Cap’l Spending per sh © 5.30
541 6.36 7.18 7.69 8.15 8.17 7.95 884 | 1089 | 1257 | 1062 | 1447 | 1012 | 1412 | 1694 | 1997 | 21.20 | 20.50 |Book Value per sh P 27.80
761.40 | 736.02 | 714.40 | 710.78 | 686.79 | 686.75 | 688.51 | 687.52 | 685.87 | 670.87 | 645.81 | 613.99 | 601.53 | 624.72 | 638.82 | 647.53 | 653.00 | 657.00 |Common Shs Outst'g E | 660.00
9.8 112 12.3 20.6 12.8 21.0 20.9 18.8 139 126 131 137 114 294 16.6 12.4 | Bold figyres are |Avg Ann'l P/E Ratio 12.0
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22% | 19%| 2.3%| 24% | 35% | 29% | 29% | 23% | 20% | 19% | 17% | 19% | 25% | 40% | 25% | 19% | ="' |Avg Ann'l Divd Yield 1.3%
CAPITAL STRUCTURE as of 9/30/12 20152 | 22763 | 30251 | 36339 | 41517 | 44958 | 51324 | 32396 | 42588 | 60138 | 66010 | 65850 |Sales ($mill) 81380
Total Debt $39.8 bill.  Duein 5 Yrs $25.2 bill. 15.2% | 15.4% | 154% | 16.6% | 18.3% | 17.5% | 14.8% | 12.2% | 16.8% | 19.3% | 18.5% | 17.5% |Operating Margin 19.5%
hlLIDggé%ZI?ii?il)r:ll(iebthell_J tl)méf'?tFﬁéﬁgg:' 1220.0 | 1347.0 | 1397.0 | 1477.0 | 1602.0 | 1797.0 | 1980.0 | 2336.0 | 2296.0 | 2527.0 | 2670 | 2435 |Depreciation ($mill) F 2850
(LT interest eamed: 9.4x. ' 798.0 | 1139.0 | 2035.0 | 2854.0 | 3587.0 | 3500.0 | 3586.0 | 895.0 | 2700.0 | 5201.0 | 6200 | 6000 |Net Profit ($mill) 8940
Total interest coverage: 6.7x) (66% of Cap'l) | 28.0% | 27.0% | 27.0% | 28.7% | 28.9% | 30.0% | 21.3% -- | 25.8% | 24.6% | 26.0% | 26.0% |Income Tax Rate 26.0%
40% | 50% | 6.7% | 7.9% | 86% | 7.8% | 7.0% | 2.8% 6.3% | 86% | 9.4% | 9.1% |Net Profit Margin 11.0%
Leases, Uncapitalized Annual rentals $314.0 mill. [ 3284.0 [ 4170.0 | 4646.0 | 3698.0 | 3841.0 | 3232.0 | 5564.0 | 7497.0 | 9790.0 | 9567.0 | 8845 | 6510 Working Cap'l ($mill) 5785
;’f(;‘ss'g‘clff@f\f‘lz’“ $12.8 bill. Oblig. $19.1bill. | 41595 | 14078 | 15837 | 15677 | 17680 | 17829 | 22834 | 21847 | 20437 | 24944 | 25850 | 25170 |Long-Term Debt ($mill) | 21950
5472.0 | 6078.0 | 7467.0 | 8432.0 | 6859.0 | 8883.0 | 6087.0 | 8823.0 | 10824 | 12929 | 13845 | 13480 |Shr. Equity ($mill) 18345
Common Stock 653,268,696 shs. 6.2% | 6.9% | 9.8% | 13.1% | 16.3% | 14.8% | 14.0% | 4.5% | 10.1% | 14.8% | 17.0% | 17.0% |Return on Total Cap'l 23.5%
(666.1 mill. diluted shs.) 14.6% | 18.7% | 27.3% | 33.8% | 52.3% | 39.5% |58.9% | 10.1% | 24.9% | 40.2% | 45.0% | 44.5% |Return on Shr. Equity 48.5%
MARKET CAP: $54.4 billion (Large Cap) 5.8% | 10.7% | 20.1% | 26.5% | 41.7% | 30.0% | 43.3% | NMF | 14.9% | 31.3% | 35.5% | 34.5% |Retained to Com Eq 40.5%
CUR$I$WI|ELI\ET POSITION 2010 2011 9/30/12 | 60% | 43% | 26% | 22% | 20% | 24% | 27% | 115% | 40% | 22% | 21% | 23% |All Div'ds to Net Prof 17%
Cash Assets 3592 3057 5689 | BUSINESS: Caterpillar Incorporated is the world’s largest producer —research & development: 4.5% of sales. 2011 depreciation rate:
Receivables 16792 17953 18679 | of earthmoving equipment. Major global markets include road build-  9.3%. Has about 125,009 employees. Officers & directors own
Ion%eenrtory (LIFO) ?ggg %géj lzggg ing, mining, logging, agriculture, petroleum, and general construc-  1.3% of common stock; State Street, 11.3%; BlackRock, 5.3%
Current Assets 31810 38128 44639 | ton. Products include tractors, scrapers, graders, compactors, (4/12 proxy). Chairman & Chief Executive Officer: Douglas R. Ober-
Accts Payable 5856 8161 7978 loaders, off-highway truck engines, and pipelayers. Also makes helman. Inc.: DE. Addr.. 100 Northeast Adams St., Peoria, IL
Debt Dué 7981 9648 13326 | diesel & turbine engines and lift trucks. Foreign sales 70% of total; 61629. Tel.: 309-675-1000. Web: www.caterpillar.com.
8g;ferntLiab. oiss o2z 104 | Caterpillar is grappling with a num- been lower order rates from equipment
— 1 ber of concerns. Several factors, includ- dealers, as they work to curtail burgeoning
AfN;\‘UA'- RAEES 1535‘ 5P¢St Esgqlg%ll ing sluggish economic growth in the U.S. inventory levels. In response, this Illinois-
o chenge (persh) - 10¥s, - SYis, 01T | and China, as well as recessionary con- based manufacturer has rolled back prod-
“Cash Flow” 115%  5.0% 13.5% cerns in parts of the euro zone, suggest op- uction activity across many of its facilities,
Emmgg }8-8‘;@ 1%%) 22-8‘;? erating conditions will be more challeng- leading us to sharply lower our bottom-
BoakValue 80% 85% 85w | ing in the quarters ahead. To make mat- line tallies for this year and next, to $9.25
- ters worse, efforts by the Chinese govern- and $8.90, respectively.
cal- QUARTERLY SALES ($ mill) Ful | ment to rein in that country’s property There is a silver lining. The company
endar |Mar31 Jun.30 Sep.30 Dec3l] Year | mgrpets and inflation have led to a mate- has noted that it is positioned to benefit
2009 | 9225 7975 7298 7898 132396 | rja] slowdown in gross domestic product from positive trends in U.S. construction
%gﬁ 1%23 ﬂggg ié%fg i%% égigg (GDP). The country reported GDP growth activity. Elsewhere, there is optimism that
2012 |15981 173724 16445 16210 |66010 of 7.4% during the third quarter, the China's recent decision to implement ac-
2013 15310 16920 16610 17010 | 65850 | S€venth-consecutive decline. Caterpillar, commodative fiscal and monetary policy
" which has thrived in this market in recent will be a boon for heavy equipment once
Cal- EARNINGS PER SHARE Full | years, had overestimated Chinese demand excess supply falls. A strong presence in
endar Mar31 Jun.30 Sep.30 Dec3l| Year | g construction equipment. developing markets, where investments in
2009 | dl7 60 64 36 | l43| |n fact, Caterpillar likely closed 2012 infrastructure development and power in-
%gﬂ) 131 i?g iég %g; ?éi on a relatively quiet note. This manu- dustries should resume in the years
2012 | 237 254 254 180 | 925 facturer expected sales to approximate $66 ahead, suggests a recovery in operations is
2013 | 195 235 230 230 | soo| Pillion, down from previous guidance of probable. These shares are trading at a
UARTERLY DIVIDENDS PAD © $68 billion-$70 billion. Concurrently, it P/E multiple that is well below levels we
Cg" Q . 5“” tempered share-net guidance from $9.60 to expect during 2015-2017, suggesting the
endar Mar.31 Jun.30 Sep.30 Dec3l| Year | pot\veen $9.00 and $9.25. equity has room to run. Investors, though,
2008 | .36 .36 42 4 | 156| Softness in the global economy has should be patient since the stock is ranked
2009 | 42 42 42 42 ) 188 peen more  pronounced than below average for vyear-ahead relative
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2012 | 46 46 52 ’ ' delay projects. Another consequence has Dominic B. Silva November 23, 2012

(A) Diluted earnings. Excl. net nonrecurring
gain (losses): '03, (6¢); '06, (8¢); '07, 5¢; '08,
(5¢); '11, (41¢). Includes 15¢ in restructuring
and Challenger Tractor sale charges in '01;

75¢ of restructuring costs in '09; est'd Health
Care Reform chg of 11¢ in 1Q, '10. Next egs
report late January. (B) Div'ds historically paid | $27.16/sh. (E) In mill., adjusted for split. (F) Ac-
mid-January, April, July, October. = Div'd rein-
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celerated basis.

vestment plan avail. (C) Incl. equip. purch. for
leasing. (D) Incl. intang. In '11: $17.59 bill.,
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