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LT Debt $302.5 bill.
(Total Interest Coverage: 2.3x)

Leases, Uncapitalized $1.0 bill.
Pension Assets-12/11 $50.5 bill.

CAPITAL STRUCTURE as of 6/30/12

Total Debt $428.8 bill. Due in 5 Yrs $205.0 bill.

182515
31.1%

156783
25.4%

131698
26.9%

134187
21.8%

152866
26.8%

149702
30.6%

163391
32.5%

172738
35.1%

192500
32.2%

150211
26.8%

147300
30.3%

148400
31.0%

153000
31.3%

Revenues ($mill)
Operating Margin A

LT Interest $10.0 bill.

11492
18089

10636
11434

5998.0
15133

6956.0
15589

8385.0
16819

8538.0
18275

9158.0
20666

10278
22468

11650
27100

10013
12623

9185.0
14880

9000
16355

9500
18375

Depreciation ($mill)
Net Profit ($mill)

(69% of Cap'l)

5.5%
9.9%

17.9%
11.0%

17.4%
12.2%

16.1%
12.6%

15.5%
13.0%

19.9%
11.5%

21.7%

11.6% 1.3%

25.0%
14.0%

25.0%
11.0%

25.0%
12.0%

Income Tax Rate
Net Profit Margin

7.4%
8.4%

21.4%
10.1%

Obligation $72.1 bill.

Pfd. Stock None

Pfd. Div'd None

254715
330067
104665

316579
338215
117291

206819
140632
63706

238969
170004
79180

287826
212670
110821

184959
212281
109354

235281
260804
112314

244405
319015
115559

335000
320000
184250

314972
360681
118936

272131
315832
116438

260700
300000
124800

277000
305000
131700

Working Cap’l ($mill)
Long-Term Debt ($mill)
Shr. Equity ($mill) P

Common Stock 10,558,844,000 shares

5.6%
17.3%

4.6%
9.7%

6.3%
15.2%

7.1%
16.7%

6.7%
18.4%

6.4%
19.4%

7.4%
23.8%

7.4%
19.7%

7.0%
14.5%

6.0%
13.0%

6.0%
14.0%

3.9%
10.6%

4.8%
12.8%

Return on Total Cap'l
Return on Shr. Equity

MARKET CAP: $239 billion (Large Cap)
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BUSINESS: General Electric Company is one of the largest & most
diversified technology and financial services companies in the
world. With products ranging from aircraft engines, power genera-
tion, water processing, and household appliances to medical imag-
ing, business and consumer financing, and industrial products, it
serves customers in more than 100 countries. 2011 research & de-

velopment outlays: $4.6 billion, 3.1% of revenues; 2011 internation-
al sales: $77.5 billion, 52.6% of total top line. Employs approximate-
ly 301,0000. Officers & directors own less than 1% of common
stock; BlackRock, 5.0% (3/12 Proxy). Chairman & CEO: Jeffrey Im-
melt. Incorporated: NY. Address: 3135 Easton Turnpike, Fairfield,
CT 06828. Telephone: 203-373-2211. Internet: www.ge.com.
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General Electric’'s shares are once
again timely. After being neutrally
ranked for 16 months, this equity’s mo-
mentum is solid, and the outlook for its
major fields are positive. This confluence
of events has lifted its ranking to 2 (Above
Average). This blue chip’s quotation has
been on the ascent for much of 2012, and
we believe this climb is justified given the
numerous steps management has taken to
right the ship.

We continue to look for share net of
$1.55 this year. Such a figure would rep-
resent a year-over-year incline of 18%.
Contributions from Europe probably will
not bowl over anyone, as that continent
deals with its debt issues. Still, there are
areas within the global economy where GE
is capitalizing. Brazil, Russia, and growing
operations throughout Australia are par-
ticular highlights.

Next year’s figures should be buoyed
by a slow-but-steady recovery among
industrial infrastructures. Clearly,
things on the diversified industrial front
are getting better, but the concern remains
that something could arise that derails
this improvement. Our outlook takes a

positive stance and factors in the
simplification of back-office processes,
lower raw material costs, and a better
business mix. Those developments should
put our $1.75 target within reach.

We are anticipating a dividend hike
along with the next earnings release.
Results were set to be reported as this Is-
sue headed to press. Still, GE has been
selling bonds to cover its debt covenants at
much better interest rates than the debt
that will be retired. This savings, when
coupled with hefty cash flow generation
and the reinstated cash payments to the
parent company from GE Capital, should
free up funding to enhance this equity’s
yield. Coincidentally, management has
boosted the payout in the fourth quarter
each of the past couple of years.

The long-delayed closure of the Met-
Life Bank acquisition may be back on
the fast track. An amended filing should
take the decision out of the FDIC’s hands
and place it with the OCC. Under the new
regulator, the pact, which was initiated in
December of 2011, could close by yearend.
If not, it would be set for early 2013.

Erik M. Manning October 19, 2012

(A) Operating margin includes all expenses ex-
cept interest, depreciation, and taxes.

(B) Diluted EPS. Excludes nonrecuring and/or
discontinued items: '00, 24¢; '01, 4¢; '02, 10¢;
© 2012, Value Line Publishing LLC. All rights reserved.

'05, (18¢); '06, 1¢; '07, (3¢); '08, (6¢); '09, (2¢);
'10, (9¢); '11, (7¢). Quarterly EPS may not sum | (D) Includes intangibles. In '11: $84.7 billion,

due to rounding. Next earnings report due late | $8.01/share. (E) In millions, adjusted for splits.
January. (C) Divs. historically paid late Janu-
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ary, April, July, and October. = DRIP available.

(F) Revenues may not sum, as reported.
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