
SGI Commodities Curve Momentum Beta + 
COMMODITIES STRATEGY 

SOCIETE GENERALE INDEX 
Link your assets to a wide index universe 

This document does not constitute an offer, a solicitation, an advice or a recommendation from SG to purchase or sell the index, which 
cannot be invested in directly. 
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Introducing the SGI Commodities Curve Momentum Beta + 

 

Important information: read carefully the disclaimer at the end of this document 
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The SGI Commodities Curve Momentum Beta + Index (the “Index”) 
aims to outperform commodities, through a systematic long only 
strategy based on pure quantitative signals. 

The Index’s strategy ranks commodities according to a technical trend 
indicator based on the shape of the futures curve: the larger the 
backwardation the greater the weight in the index. The index aims to 
overweight the most backwardated commodities. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

-Fully systematic process 

- SG’s in-depth knowledge and 
presence in the commodities 
market over the past 20 years 

-Standard & Poor’s acts as the  
index calculator 

-The process is rules-based, 
transparent and replicable 

-Daily liquidity and large 
capacity for any Index-linked 
investment. 

Main reasons to link your assets to the Index 

Liquidity Solid Construction Transparency 

On a widely diversified universe 

Why invest in Commodities ?  
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Extracting the hidden yield of commodities markets 

Hedge against 
Inflation 

Hedge against 
Geopolitical turmoil 

Hedge against  
USD weaknesses 

Linked to the 
Emerging growth 

Provides 
Diversification 

 Commodities are raw materials that investors can trade through futures contracts. During the 
monthly roll process, the expiring futures contract is sold, and the nearby contract is 
purchased. The price difference between the sold contract and the bought contract is called 
the “roll yield”. 

 - When futures contract prices are decreasing with maturity, the commodity is said to be in 
Backwardation.  If the shape of the curve remains in Backwardation, the roll-yield is positive. 

 - When futures contract prices are increasing with maturity, the commodity is said to be in 
Contango.  If the shape of the curve remains in Contango, the roll-yield is negative. 

 The fact that future prices are higher or lower than spot prices is mainly dependent upon the 
fundamentals of the physical markets and the level of inventories: Backwardation reflects a 
market in deficit and Contango reflects a market in surplus. 

 The essence of the Index is to enhance commodities’ return by overweighting the futures 
indices with the most positive roll yield and underweighting those with negative roll yield.  
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Mechanism 

On top of the curve signal, the Index strategy embeds a Price Filter aiming to benefit from any 
price acceleration that may contradict the curve signal. 

For each commodity of the investment universe, the 1-month price movement is compared 
with the 1-year price movement to identify strong price acceleration. 

Strong price acceleration often leads to a sudden reversal in the curve shape (from 
backwardation to contango or vice-versa) 

 

• A commodity in Backwardation: extreme 
downward price acceleration leads to a re-
ranking of the weights in the allocation 

• A commodity in Contango: extreme upward 
price acceleration leads to a re-ranking of the 
weights in the allocation 

For each commodity, when the Price Filter contradicts the Curve Signal, the weighting of the 
commodity is offset to a more average weighting. 
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The most positive weightings 
for the most backwardated 
Commodities 

The Index is invested in SGI single commodity indices which optimize the roll methodology: while 
Benchmark indices roll on the 1st nearby contracts (which weighs on prices), SGI single commodity 
indices are based on rolling the 2nd nearby contracts. 
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Curve Signal 

The index is based on 24 commodities. 

The Curve Signal uses the shape of the 
futures curve, the difference in price 
between the 1-year futures and the first 
nearby contract of each commodity, as 
a criterion to rank the 24 commodities 
in order from those most backwardated 
to those most contangoed. 

 

An enhanced systematic allocation 

- The Strategy overweights the most 
backwardated (and underweights the 
most contagoed).  

-The weights are linearly distributed 
from the best to the worst rank from 
approximately +8.3% down to 0 %. 

-The portfolio is rebalanced monthly 
according to Curve Signal evolution. 8.3% 
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The SGI Commodities Curve Momentum Beta + Index (The “Index”) is the sole and exclusive property of Société Générale (the “Index Sponsor”). SG has 
contracted with Standard & Poor’s (“S&P”) to maintain and calculate the Index. S&P shall have no liability for errors or omissions in calculating the Index. 
Without prejudice to its legal or regulatory obligations, Société Générale may not be held responsible for any financial or other consequences that may arise 
from investing in a product having as its underlying the index described herein (the “Index”), and investors are responsible, prior to making any investment 
in a product having the Index as its underlying, for making their own appraisal and, if they deem it necessary, to seek and obtain professional advice on the 
risks and merits of the product. This document does not constitute an offer, a solicitation, an advice or a recommendation from Société Générale to 
purchase or sell the Index, which cannot be invested in directly. The purpose of this document is simply to describe the principles and main financial 
characteristics of the Index. A product having the Index as underlying may be subject to restrictions with regard to certain persons or in certain countries 
under national regulations applicable to such persons or in said countries. It is each investor’s responsibility to ascertain that it is authorised to conclude, or 
invest into, this product. By undertaking such an investment, each investor is deemed to certify to Société Générale that it is duly authorised to do so. 
Société Générale does not guarantee the accuracy and/or the completeness of the composition, calculation, dissemination and adjustment of the Index, nor 
of the data included therein. Société Générale shall have no liability for any errors, omissions, interruptions or delays relating to the Index. Société Générale 
makes no warranty, whether express or implied, relating to (i) the merchantability or fitness for a particular purpose of the Index, and (ii) the results of the 
use of the Index or any data included therein. Société Générale shall have no liability for any losses, damages, costs or expenses (including loss of profits) 
arising, directly or indirectly, from the use of the Index or any data included therein. The levels of the Index do not represent a valuation or a price for any 
product referencing such Index. The Index rules (the “Index Rules”) define the calculation principles of the Index and the consequences on this Index of 
extraordinary events which may affect one or several of the underlying programmes on which it is based. A summary of the Index Rules is available either 
online on the website www.sgindex.com, or if not online, upon written request made to Société Générale. This document is of a commercial and not of a 
regulatory nature. Société Générale is authorised and regulated by the Autorité de Contrôle Prudentiel and the Autorité des Marchés Financiers, and 
subject to limited regulation by the Financial Services Authority for the conduct of its UK business.  Details about the extent of our regulation by the 
Financial Services Authority are available from us on request. The accuracy, completeness or relevance of the information which has been drawn from 
external sources is not guaranteed although it is drawn from sources believed to be reliable. Société Générale shall not assume any liability in this respect. 
The roles of the different teams involved within Société Générale in the design, maintenance and replication of the Index have been strictly defined. Where 
Société Générale holds the product and other positions exposing it to the Index for its own account, the replication of the Index is made in the same 
manner by a single team within Société Générale, be it for the purpose of hedging the product held by external investors or for the purpose of the positions 
held by Société Générale acting for its own account. Société Générale may take positions in the market of the financial instruments or of other assets 
involved in the composition of the Index, including as liquidity provider. The potential performance may increase or decrease as a result of currency 
fluctuations. The potential performance may be reduced by the effect of commissions, fees or other charges (as specified in the Index Rules). This document 
is confidential and may be neither communicated to any third party (with the exception of external advisors on the condition that they themselves respect 
this confidentiality undertaking) nor copied in whole or in part, without the prior written consent of Société Générale. 
 

 
 
 

 

S&P Financial Services LLC is renowned for its 
expertise in the creation and management of global 
indices. 

Index characteristics 

Société Générale Index 
 

Tour Société Générale 
17 cours Valmy 

92987 Paris – La Défense Cedex France 
Registered Office: Société Générale  

29 Boulevard Haussmann 75009 Paris  
Paris Trade Register No. 552 120 222,  

APE No.: 651C  
Société Générale is authorised by the  

Autorité du Contrôle Prudentiel  
 
 

■ Index composition Société Générale ■ Index calculation End of day 

■ Index calculator Standard & Poor’s ■ Index Starting date May 10th, 2011 

■ Type of return Excess Return 

(available in Total Return) 

■ Strategy Starting date November 1st, 2010 

■ Currency USD ■ Bloomberg ticker SGICCLMX Index 

(SGICCLMT Index) 

 

Presenting SGI 

Mail address: sgindex@sgcib.com 
Website: www.sgindex.com 
Bloomberg page: SGIX 
 

November 2011 

Société Générale Index (SGI) is a leading index provider, part of the Société Générale group. Integrated in its Global Markets division, SGI fully 
benefits from the expertise of a leading derivatives house. 

The SGI range of indices covers a wide scope of assets, including equities, interest rates, credit, commodities and foreign exchange, either 
structured as a cross-asset allocation or as single-asset strategy. All SGI indices are structured with the aim of providing an adequate tradeoff 
between liquidity and performance. 

The SGI range of indices targets the growing market demand for absolute and uncorrelated return engines, quantitative strategies and niches 
of growth such as alternative energies, water or sustainable investments. 


