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* dobal car naker Vol kswagen AG intends to issue subordinated hybrid
securities.

« W assess the proposed securities as having "internedi ate" equity content
under our criteria.

e W are assigning our 'BBB issue rating to the proposed securities to
reflect their subordination and optional deferability.

PARI S (Standard & Poor's) Aug. 29, 2013--Standard & Poor's Ratings Services
said today that it assigned its 'BBB long-termissue rating to the proposed
five-year non-call and ten-year non-call hybrid notes to be issued by

Vol kswagen | nternational Finance N V., the Dutch finance subsidiary of

Ger many- based autonotive group Vol kswagen AG (A-/Positivel/ A-2), also the
guarantor of the notes.

The conpl etion and size of the overall issuance will be subject to market
condi tions.

We classify the two hybrids as having "internmediate" equity content until
their first-call dates, falling respectively in 2018 and 2023, because they
neet our criteria in terns of their subordination, permanence, and optiona
deferability during this period (see "Hybrid Capital Handbook, Septenber 2008
Edition," published on Sept. 15, 2008, on RatingsDirect). Consequently, in our
cal cul ati on of Vol kswagen's credit ratios, we will treat 50% of the principa
out st andi ng and accrued interest under the hybrids as equity rather than as
debt .
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According to our criteria, the two-notch difference between our 'BBB rating
on the proposed hybrid notes and our 'A-' corporate credit rating on

Vol kswagen refl ects:

* One notch for the proposed notes' subordination; and

e An additional notch for the optional deferability of interest.

RELATED CRI TERI A AND RESEARCH
* Hybrid Capital Handbook: Septenber 2008 Edition, Sept. 15, 2008

Additional Contact:
Industrial Ratings Europe; Corporate_Admin_London@standardandpoors.com

Conpl ete ratings information is avail able to subscribers of RatingsDi rect at
www. gl obal credi tportal.com and at spcapitaliqg.com Al ratings affected by
this rating action can be found on Standard & Poor's public Wb site at

www. st andar dandpoors. com Use the Ratings search box located in the |eft
colum. Alternatively, call one of the follow ng Standard & Poor's nunbers:
Client Support Europe (44) 20-7176-7176; London Press Ofice (44)
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm
(46) 8-440-5914; or Mscow 7 (495) 783-4009.
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